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Independent Auditor's Report

To the Members of M/s. Petronet MHB Limived
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of M/s. Petronet MHB
Limited (“the Company”), CON- USS5110KA1998G01024020 whith compeise the Balance Sheet
as at March 31, 2024, the Statemant of Pralit and Loss, statement of changes in equity, and
statement of cash flows for the year then ended, and notes to the standalone financial
statemants, including 3 summary of significant accounting policies and other explanatory
Infarmation,

n our opinion and to the best of our Information and according to the explanations given to
us, the atoresaid standalone financial statements give the information required by the.
Companies Act, 2013 (the "Act”) in the manner so required and give a true and fair view In
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("ind AS”) and
ather ascounting principles genarally acceptad in India, of the state of affairs of the Company
as at March 31, 2024 and its profit, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10} of the Companies Act, 2013. Cur responsibilities under thase Standards are
further described in the Auditor's responsibilities for the Audit of the Standolone Financial
Statemeants section of our report. We are |ndependent of the Company in accordance with
the Code of Ethics Issued by The Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the standalone financal statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfiled our ather ethical responsibifities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the sudit evidence we bave cbtained |5 sufficient and
appropriate to provide a basis for our upinion.
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Koy Audit Matters

Key audit mattars are those matters that, in our professional judgement, were of most
significance In aur sudit of the standalone financial statements of the current period. These
matters ware addressed (n the context of our audit of the standalone Fnanclal statements as
& whole, and in forming our opinion thereon, and we do not provide a separzte opinion on
thece maners. We have dptzrmined that there are no ey audit matters 1o ComimuniCate in

our repart
Information other than the standalone Financial Statements and Auditor's report thereon

The Company's Board of Directors |$ responsible for the other information. The other
information comprises the Information induded in the Company’s annual repart but does not
include the standalone financial statements and our auditor's repart thereon. Such cther
information |s expected to be made avallable to us after the date of ths Auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and
wi do not express any form of assurance conclusion thereon.

in connection with our audit of the standatone financial statements, our respoansibility is to
read the othar information when It becomaos available and, in doing so, consider whether the
pther infgrmation is materially inconsistent with the stardalone linancial statements or our
knowledge obtalned in the audit or otherwise appears to be materially misstated,

When we read the other information, if we conclude that there is 2 material misstatement
therein, we are required to communicate the matter to those charged with governance and
take aporopriate action accordingly.

Responsibility of Management for the standalone Financlal Statements

The Company’s Board of Directors is responsible for the matters stated In section 134(5) of
the Companies Act, 2013 ("the Act”] with respect to the prepatation of these standalone
financlal statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company In accordance with the
accounting principles generally accepted in India, including the Accounting Standards
spacifisd under section 133 of the Act. This responsibility also intiudes maintenance of
adaguate accounting records in accordance with the provisions of the Act for safeguarding of
the assots of the Company and for prevanting and detecting frauds and other irregularitios;
selection and application of appropriate implementation and maintenance of accounting
policies; making jutigements and estimates that are ressonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
affectively for ensuring the accuracy and completaness of the sccounting records, relevant to

20f 55



Visswanathamn nu, 3" Floor, Puttanna Chefty Rosd, | ‘T 080-26602139, 22427014
‘:'l %l & Co. Main Road Chamarajpel, B shraddha@@arvco.in
m 5E0 018 & htp:flarveoin

the prepatation and presentation of the sandalone tinancial staternent that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management s respansible for aésessing
the Company's ability to continue as a going concern, disclosing as applicoble, matters
related to going congern and using the going concern basls of accounting unless management
alther intends to liquidate the Company o to cease operations, or has no realistic alternative
but to do 0.

The Board of Directors are also respansible for overseeing the company's financiil reporting
procest

Auditor's responsibilities for the Audit of the standalone Financlal Statements

Qur objectives are to obtain reasonable sssurance about whether the standalone financial
statements as a whole are free from matorial misstatement, whether due to fraud or errar,
and 10 issue 2n auditor's report that includes our cpinion, Reasonable assurance 15a high level
of assurance, but is not @ guarantee that an audil conducted In accordance with Sas will
always detect a material misstatement when It exists, Misstatements can anse from fraud or
eeror and are considered material if, individually or in the aggregate, they could reasonably
be expecied to influence the economic decisions of users taken on the basis of these
standalane financial ctatements,

As patt of an audit in sccordance with 5As, we exercise professional judgement and maintain
prolessional skapticism throughout the audit, We slso:

s Identify and assess the risks of matenal misstatement of the standalone financial
statements, whether dus te fraud or error, decgn and perform audit procedures
responsive to those risks, and obtain awdit evidance that is sufficient and appropriate
1o provide a basis for our opinion. The risk of not detecting 0 matenal misstatement
resulting from fraud is higher than for one resulting from ermor, & fraud may involve
collusion, forgery, Intentional omissions, misrepresentations, or the override of
Internal control.

» Obtain an Understanding of internal controls relevant 1o the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(31()) of
thie Act, we are alsu responsible for expressing our opinion on whether the Company
has adequate intemal financial controls system in place and the operating
effectivenass of such contross.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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o Conclude on the approprizteness of management’s use of the going concern basls of
aceaunting and, basad on the audit evidence ablained, whether 4 material uncertainty
exists refated to events or conditions that may cast significant doubt on the Company's
ability to continue s a going concern. If we conclude that & material uncertainty exists,
wa are ragquired 10 draw 3tENtIon in our auditor's report to the refated disclosures in
the standolone firancial statements or, If such disclosure are inpdeguate, to modify
our opinion. Our conclusions are tased on the audit evidence obtained up to the date
of our suditor’s report. However, future évents or conditions may cause the Company
10 cease to continue as a going concern

s Evgiuate the pverall presentation, structiire and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underiying transactions and events in @ mamner that
achimves falr presentation

Materiality 5 the magnitude of misitatements in the financial statements that,
individually or In sggregate, makes it probable that the economic decsions of »
reasonably knowledgéable user of the linancial statemants may be influenced. We
consider guantitative materiality and qualitative factors in {i) planning the scope of owr
audit work and in evaluating the results of our work; and (i) to evaluate the effect of any
identified mistatements in the financial statements,

Wie communicate with those charged with governance regarding, among other mattars,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit

We also provide thase charged with governance with a statement that we have complied
with relevant ethical requirements regarding Independence, and to communicate with
them all relationships and other matters that may reasonably be thought 1o beat on our
indepandence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. Ag required by the Companies [Auditor's Report) Order, 2020 [“the Order”), tssued by the
Cantral Government of indla in terms of sulssection (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure A" a statement on the matters soecified in porographs
3 and 4 of the Order, to the axtent applicable.
2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and sxplanatians which to the best of
our knowledge and behel were necessary for the purposes of cur audit.
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b, Inour apinion, proper books ol account ds required by law have been kept by the Company
so far as It appears from our examination of those books,

c. The Balance Sheet, the Stalem=nt of Prolit and Loss, statement of changes in aguity and
the Cash Flow Statement dealt with by this Regort are in agreament with the books of
atcount,

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified ungar Section 133 of the Act.

2. A per notification number G.S.R. 463(E) daled Sth June, 2015 lesued by Ministry of
Corporate Affairs, section 164(2) of the Act regarding the disqualifications of Directors s
not spplicable to the Company, since It is 3 Government Company;

. With respact to the adsquacy of the Intemal inancial controls over financial reporting of
the Campany and the operating effectivenes: of such contrals, refer to our separate Report
in “Annexure 8°.

g Az per notification number GS.R. 463 (E) dated 5th June, 2015 issued by Ministry of
Corporate Affairs, section 197 of the Act regarding remuneration to director s not
appixable to the Company, since it 5-a Government Company;

h. With respect to the other matters 1o ba included in the Auditor's Report in accordance
with Rule 11 of the Campanies (Audit and Auditors) Rules 2014, in our oginion and ta the
best of our information and accarding to the explanations ghven to us:

I. The Company has dackosed the impact of pending itigations on its financial position
in Its standalone Hinancial statements — Refer Note No.29 of the standalone financial
statements.

ii. TheCompany did not have any long-term contracts including derivative contracts for
which there are matenal foreseeable losses.

ifi. There were no amounts which were required to be transferred to the Imvestor
Education and Protection Fund by the Company,

W

4. The management has represented that, to the best of it's knowledge and beliel,
no Tunds have been advanced or loaned or invested (efther from borrowed funds
or share premium or any other sources or kind of funds) by the company to or in
any other persan or entity, including foreign estity (“Intermediary™), with the
underitanding, whether recorded in writing or otherwise, that the Intermediary
srall, whether, directly or indirectly lend or invest in other persons ar entities
identified in any manner whatsasver by ar on behalf of the company [“Ultimate
Beneficlaries”) or provide any guarantee, security or the like on behaif of the
Uitimate Beneficanes;

{b) The management has representad, that to the ket of it's knowledge and belief,
no funds have been received by the company from any person or entity, including
foreign entity {“Funding Party”], with the understanding. whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend
or invest in other persons or antities identified In any manner whatsoaver by or
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on behall of the Funding Party ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficianes
(¢} Based on the sudit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come 1o our notice that has caused
us to believe that the representations under sub-clause (i) and (i) of Rule 11(e),
as provided under (a) and (b) above, contaln any matarial mis-statement.
V. The dividend pald during the year by the company Is In compliance with section
123 of the Compankes Act, 2013
vi. Pursuanttorule 3(1) of the Companies [Accounts) Rules, 2014 and clause (g) of Rule
11 of the Companies (Audit and Auditors) Rules, 2014, the company s wsing
accounting software [ SAP 5/4 HANA) for maintaining its books of accounts which has
& feature of recording audit trail facllity and the same has been operated throughout
the year for all transactions recorded in the software and the audit trall featute has
not been tampered with and the avdit trail has been preserved by the company as
per the statutory requirements for record retention.

3. As required by section 143 (5) of the Act, we give In “Annexure C°, 3 statement on the
matters specified by the Comptroller and Auditor General of indla for the company.

Plate: Bangalore
Date: 30-4-7024
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(Referred to in paragragh 1 under the heading 'Report on Other Legal & Regulatory
Requirements’ of our report of sven date to the wandalone financlal statemonts of the
company for the year ended 31st March, 2024)

As per the botks and records produced before us and as per the information and explanations
given to us and based on such audit checks that we considered necessary and appropriate,
we confirm that:

L Inrespect of the Compuny's Praperty, Plant and Equipment and Intangible Assats:

a. (A} The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment
End reipvant detaily ol right-of-use ausets.

(8) The Company has maintained proper records showing full particulars of
intangible assets,

b. As per the infarmation and explanation given us, all Property, Plant and
Equipment, right-of-use pssaly and other Intangible assets have besn
physically verified by the management durmg the year which in our opinion, is
réasonable having regard 1o size of the company and the sature of its assets,
As explainéd to us no material discrepancies were noticed on such verification,

£ Asper the information and explanation given us and based on the examination
of the records of tha Campany, the title deeds of S pieces of immovable
properties are not held in the name of the compeny in respect of lands aliotted
by KIADB amounting to Rs. 31,10 Lakhs, the Lease cum sale agreements were
entered inta, however abisolute sale deed are yet (o be executad.

d. As per the information and explanation given to us the Company has not
revalued any of its Property, Plant and Equipment (including right of-use
assats),

e. Asper the information and explanation given to us, no proceedings have been
initiated during the year or dre pending against the Company as at March 31,
2024 for holding any benam| property under the Benami Transactions
(Prahibition) Act, 1988 (as amended In 2016) and rules made thereunder,

i,

3. The company is a service company, primarily rendering transportation of petroleum
praducts. Accordingly, it does not hold any physical inventones other than stores,
spares and project surplus. The maragement has conducted physical verification of
such inventarias at the end of the year, No matedia! discrapancies were noticed during
such verification.

b. The Company has not been sanctioned working capital limits in axcess of T Scrore, in
aggregate, at any points of time during the year, from banks or financlal institutions
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on the basis of security of current assets and hence reporting under clayuss 3{ii)(b) of
the Order 5 not applicable.

. A¢ per the information and explanation given to ug, the campany has not made
Investments in, provided any guarantee of security or granted any loans, secured of
advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liabllity Partnerships or ather parties. Hence reporting under clause 3()| of paragraph
3 of the Order are not applicable. '

Iv. Ay per the information provided and explanation given to us, thers are no loans,
imestments, guarantess, and sacurity under section 185 and 186 of the Companies
Act 2013, Hence the prowisions of clawse 3{iv) of paragraph 3 of the Order are not
applicabis,

v.  As per the information provided and explanation given to us, the Company has not
accepted any depaosit or amounts which are deemed to be deposits. Hence, reparting
under clause (v} of the Order i not applicable

w. We have broodly reviewed asccounts and records maintained by the Company
pursuant to rules made by the Central Government for the maintenance of cost
records under section 148/1) of the Act, in respect of Company’s products 1o which
the said rules are made applicable and are of the opinion that, prima facie the
prescribed acrounts and records haue been made and maintained, We have, however,
not made a detailed mamination of the recards with 3 view to determine whether
they are accurate.

Wi,

a. As per the information and explanations given to us, the company his generally
be=n regular in depositing undisputed statutory dues including Goods and service
tax, provident fund, income-tax, catx and ather statutory duss to the apprapriate
authorities. As explained to us, the company did not have any dues on account of
employee’s state insurance, duty of customs and duty of excise.

A5 per the Information and explanations given to us, no undisputed amounts
payable in respect of aforesald dues were outstanding as on March 31, 2024 fora
period of more than & months from the date they became payable.

b, As per the infarmation and explanations given to us, the following statutory dues
have not been deposited on account of dispute:

Statute | Natureof dues | Amount | Forum where dispute is |

| Rs.in lakhs pending |

lheome tax Act, = Income tax 30.40 Commissionerof
1961 | for FY 2016-17 Income Tax (Appeal]
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vid,  As per the information and explanations gpven to us, there were no transactions
relating to previpusly unrecorded income 1hat have been surrendered or disciosed a3
income during the year in the tax assessmants under the Incame Tax Act, 1961(43 of
1951, Hence, reporting under dause 3{vili) of the Order is nat applicable,

Ix.  Asgperthe Information and explarations given 1o us, tha company does not have any
loans or borrowings from a financal institution, bank, Government or issued any
debenture. Hence, reporting under clause 3(ix) of the Order is not applicable.

& Asper the information and explanations given to us, the mpany has not raised any
money by way of Intial public offer or further public offer (including debt
instrumants) during the year. Hence, reporting under clause 3(x) of the Oroer i not
applicable.

& No fruvd by the Company and no material fruud on the Company has been noticed
or repoited durkng the year.

b. Noreport under sub-section (12) of section 143 of the Companies Act has been filed
wn Form ADT 4 as prescribed under rule 13 of Companies {Audit and Auditors] Rules,
2014 with the Cantral Goverament, during the year and up to the date of this repart.

¢ Asper the information and explanation given to us, the Company has nat received
any whistle biower complaims during the year.

xil.  The company Is nat @ Nidhi Company. Hence, reporting under clause 3(xi) of the
Order is not applicable.

ki, As per the Information and explanations given to us, all transactions with the related
parties are in compliance with sections 177 and 188 of the Companies Act, 2013
where applicable and detalls of such transactions have been disclosed In the
standalone financial statements as required by the applicable sccounting standards.

a Inour opinion the Company has an adeguate internal audit system cammensurate
with the size and the nature of its business,

b We have considered, the intermal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent
of our audit procedures.
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xy. As per the information and axplanations given to us, the Company has not entered
Into any non-cash transactions with its directors or persons connected with its
directors. and hence provisions of section 192 of the Companies Act, 2013 are not
applicable ta the Company.

wi.  Inour opinion, the Company i3 not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934 and also i not @ core INvEsTMent company (&3
dofined n the Core Investment Companies (Reserve Bank) Directions, 2016]. Hence,
reporting under clause 3(xvij{a), (b), (c) and (d) of the Order is not applicable.

avil.  The Company has nat Incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

ovill.  Thare has béen no resignation of the statutory avditors of the Company during the
year and hence clause 3{xviii} is not applicable to the company.

k. On the basis of the financial ratins, ageing and expected dates of realisation of
financial assets and payment of financial labilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Manzgemaent plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertalnty exists a3 on the date of the audit report indicating that Company
Is not capable of meeting its liabidities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheot date. We,
however, state that this is not an assurance a3 to the future viabllity of the Company,
Wi further state that our teporting is based on the facts up to the date of the audit
report and we neither give any guaranies nor any assurance that all iabkitles faking
due within a period of ane year from the balance sheet date, will get discharged by
the Company as and whean they fall due,

a. As per the Information and explanations ghean to us, there are no unspent amounts
towasds Corporate Sociel Responsibifity (CSR) on other than ongoing projects
requiring a transfer to a Fund specified In Schedule VIl to the Companies Act in
compliance with second proviso to sub-section (5) of Section 135 of the sad Act.
Accordingly, reporting under clause 3(xd{a) of the Order is not applicable for the

year.
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b. As per the information and explanations grven to us, there are no ongoing projects,
whers the Company has any unspent Cotparate Social Responsibility (CSR) amount
a3 at the and of the previous financial year, to 2 Special account within & period of 30
days from the end of the said financial year as pet the provision of section 135(6) of
the Act, Accordingly, reporting under clavse 3(xx)(b] of the Order is not applicable for

the yaar,
Place: Bangalore For AR Viswanathan & Co

Date. 30-2-2024 Chartered Accountanty—

MN0: 021713 \ie—
UDiN: 2 D207 [ BRI ZARSD
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(Referred 1o in paragraph 2{f) under the heading ‘Report on Other Legal & Regulatory
Requirements’ af our report of even date to the standsione financial statements of the
company for the year ended 3 1st March, 2024}

Report on the Internal Financlal Controls under Oause (1) of Sub-section 3 of Section 143 of
the Companies Act, 2013 {"the Act™)

We have audited the internal financial controls over financial reporting of M/s. Petrane: MHB
Limitad {"the Company”) at of 31st March, 2004 In conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Intemal Financial Controls

The Company’s management is responsibie for establishing and maintaining internal financial
controls based on the nternal control over financial reparting criteria established by the
company considering the essential components of internal control stated in the Guidance
Note on Audit of Interral Financial Controls Over Financial Reporting ("the Guidance Note®)
sied by the Institute of Chartered Accountants of indla. These responsibliities include the
design, Implementation and maintenance of adequate inteinal financial controls that were
operating effectively for epsuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevantion and detection
of frauds and efrars, the accuracy and completeness of the actounting records, and the timely
praparation of relable financial information, 25 required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility Is to express an opinian on the Company’s internal financial controls aver
financial reporting based on our audit. We conducted our audit in accordance with the
Guldance Note and the Standards on Auditing, lssued by ICAl and deemed to be prescribed
under section 143{10) of the Companies Act, 2013, to the sxtent applicabile 10 an audh of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
Issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Nate require that we comply with ethical requirements and plan and perform the audit to
‘obtain reasonable assurance sbout whether adequate intemal financial controls over
firancial reporting was established and maintained and it such controls cperated affectively
in all material respects.

Dur audit involves performing procedures to obtain audit evidence about 1the adeguacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial contrals over financial reparting, assessing the risk that a
erial weakness exists, and testing and evaluating the design and operating effectiveness
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of internal control based on the assessed risk, The procedures selected depend on the
auditor's judgement, Including the assessment ol the risks of material misstatement of the
financial stataments, whather due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriste to provide
# basis for our audit opinion on the Company’s internal financal contrals system over financial
reporting.

Meaning of Internal Financlal Controls Over Financial Reporting

A Company's Internal financial control over financial reporting Is a process designed 1o
provide reaconable awurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes In accordance with
generally sccepled accounting principles. A company's internal flinancial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, In reasunable detall, accurately and fairly refliect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are ecorded as necessary to parmit preparation of standalone financial statements in
accardance with generally accepted accounting principles, and that recelpts and expenditures
of the company are being made only in accordance with suthorizations of management and
directars of the company; and [3) provide reasonable assurance regarding prevention of
timely detection af unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the standzlone financial statements.

inberent Limitations of Internal Financial Controli Over Financial Reporting

Becouse of the inherent limitations of Internal finandal controls over financial reporting.
including the possibliity of collusion of Improper management pvernide of comrols, material
misstatemants dus to error of fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject 1o the risk that the internal financial control over financial reporting may become
inadequate hecaige of changes in conditions, or that the degree of complisnce with the
policios or procedures may deteriorate.
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gfl %' & o lltu:‘lh Road, Charmarajpet, & shraddha@arvco.ln
Bengaturu - 350 218, & hitpflarveo,in

Opinion

In our opinion, the company has, inall material respects, adequate internal financial control
aver financial reporting and such internal financial controls over financial raporting were
operating effectively az 3t 31 March, 2024, bated on the nternal control over financial
reporting criteria established by the company considering the essential components of
intemal control stated in the Guidance Note Issued by The Institute of Charterad Accountants
of indla.

Place: Bangalare For AR Viswanathan & Co
Date: 30-4-2024 12
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A K. fw&% # 158 3" Floor, Puttanna Chetty Read, | T 080-26802139, 22427014
Phontonnd A Sth Main Road Chamarajpet, & shraddhadarveo.in
Bengalury - 560 018 S httpliarveo.in

(Referred to in paragraph 3 under the heading 'Report on Other Legal & Regulatory
Requirements” of our report of even date Lo the standalone financial statements of the
company for the year ended 315t March, 2024)

Direction: |, ‘Whethar the company has system in place to process all the sccounting Lransactions
through IT system 7 If you, the mplications of processing of sccounting transactions owtside IT system
on the imegrity of the scoounts along with the ruancial mmplications, If any, meybe stated

Dbservation: The Compeny Is Using @n (T - ERP systerm vt SAPSS & MANA In which the accournting
transactiony are processed. The accounting transactiony inouding the payroll are inbullt in the iT-ERP
system. The company does nat have any oulside IT software thal needs 1o be Integrated in the
ACTOUNL

Direction: Il. Whether there Is any restructuring of & existing losn or cases of waver/write off of
dabus/loans/interest etc magde by a lender to the company due 10 the company's inability to repay
the loan? If ves, the financinl impact may be stated Whather such cases are prosesly sccounted for?

Observation: There are no restructuring of an edisting loan or cases of walvier write off of debts, loang
interest, ate, made by lendér to the company due to the camgany's abllity te repay the laan,

Direction: i1, Whether funds (grontsfsulnidy ete) received/recenable for tpecific schimes fram
Contral/State Government of it agancies wore propedy accounted for / utilized as per s term and
conditiona? List the canes of doviation

Observation: Mo funds were meeved/receivable for sedflic schemes from Central | Stawe
Gavernment or its ajf encles.

Place: Bangalore For AR Viswanathan & Co
Date: 30-4-2024 Chartered Ar.:uuntinh |
Fitm Regn. No. 0476

V.Raghavendra
Partner

M.No: 021713
UDIN: 240 247/ 28K Ex CF4 750
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Petronet MU Linlyed _
Notes tu the inencial sisdements far the yoar cndad Sk 31, 20024

SIGNIFICANT ACCOUNTING POLICIES

12

LA

CORPORATE INFORMATION

Petrones MEUE Limited (The "Compurg”) wat ncorpornsed on 1 1e July, 199R 50 comemun caries principle o provide
petrobeam product transpartation facility from Mangalare Refinery o Mangalive 1 the Ol Markeiing Campanies
Terminals st Haman & Devenagrrthi (Bangalore). The Cnupany is & Public Limiied Company lecemonis] &
demiciled In Indle. Bts shares are not lsted on sry recepnisnd stack exchanges fa ladis. The segivtered office of the

mhiﬂﬂuiﬁm”ﬂhﬂﬁﬁrl‘hﬂﬂ#ﬂﬂ Thimmaih Road , Vasmib Nagir | Baigalore
Karratakn- 360 052

SIGNIFICANT ACCOUNTING POLICIES

Statsment of Compliascs

‘The financnt satemmts have hoen prepased in accordance with fadian Avcousting Standasds (Ind ASx) ool fied unter
the Coxxpanies (Indian Ascoumting Standands) Rules, 2045.

Basls of preparation

Thete firancial astements have besn prepaned on the historical cow bass, except for cenalo financial instrements
whith dre messured ot fir villues 8t the end of sics reparting period. 1s éxplaired in the acconnting policies below,
Historival com is geoarully based an the fir vadue of the consideration ghven In exchange for geods sad wovice

Fair vahue is the price thai wauld be teceived 1o scll an meet or ped o tamifer a liability in = orderly trasssetion
tetwecs marker pecticipents ol the measurmoont dats, regadiess of whether that price b dircetly sheervable o
cxtimated waing enoiber vahastion wehnigue. In otimating the feir value of an aiset or a lishdlity, the Company 1bis
imlo wecount the charosteristics of the amct oe Tabilisy if marksr panticipants would take thase chamciristics into
accaurn whin pricing e asa or lebiliny i the meapwrement dute.

The Corponiion’s Prosstitation cutroncy enu Furtional cerrency in indian Rupees (Rad. All Speres appoaring in the
Financial Siatements ary rounded 1o the nearcst Lakd (Ko Lukdia) , czeegt whene stherwise indicaied,

Use of ectimates and jadgrments

Estimates and judigments are continually eviluned aad ire based on historical experlence wnd other facton, including
xpectator of [uure evests that e belleved 1o be reasonable undier the circnuances

The company miles estinuites and takes stemptions soncerning the Kitiee, The resuhting sccounting extimases will,
by definithon, seldom oqual the ralstad actaal resulie. The estimates and ssimsptinns that heve a dignlfcant rid of
coising & mutarial sdjastment fo the serying ameunts of asets and llabjlitles within the next finincial yeor are
discansed Below,

151 Useful Hives of property, plant and equipment

The Compatty reviens the wefil Sis of prapey, plant and sjuipment ot the ead of each repoetieg periad. This
reastemrion| gy resub in change In:bpmdﬂhﬂrnulnhumpnim

1.1 Yalusiisn of deferred iny nnet

The campany reviews the carying mmount of Seforred tos ausets ot the end of euch roporting period. The pilicy for e
same e bees explained inder Note 1112,
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Frivomes MIHB Cimited
Noees b (he finanvial statements fur the year ended March S8, 2024

133 Provicdens Cantingent labilitie & Cantingent Asets

1A

15

141

A proeision §s reengnised whn the Company has 3 presemt abligstioe 53 8 readt of past event sl it i prohehle that an
autflow of resowrces will be reguired 1 settle the shlipatlon, in respect of which o reflable estimite con be made.
Provisbins (eveliahing retirement boneths and compenasted absened) are net discounted 1 b present valoe end nee
determined based om best otimate roquired o sstle the chiigstion at the balance dheet date Thess s reviewsd 3t
wech balanss shest dato adjusted to refirct the curment best stimetes. Contingent LisbeTitles & Cortlgem seets are nait
resognised in the financial matemmn, bowsver contingent lichiltien sad Contingemt sasets are dlacloned In the
finascisl satemant.

Plevithons o scopumting cxtlmatey ars recognized prospectively in the Financial Statements in tho periad m which ihe
enbmies ave resbied aved imany fature periods affecnd.

Current versus sos-ciarrent clasification

The compity presents sisets oxd Habiities in e balence shert based oo surent non-curment Classification. An saset
In iresind @ curvent when i L=
» Expected o be reulised or intended w0 be mld or compumed in normial operatiog cycle
* Held primarily for the purpose of unding
+ Expocted w1 be realised within twelve manths after the neperting perind, oe
= Canh of cash squivalent unless restriceed from belng exchanged o wsed to settle s lability loe a2 leavt twelve
months ofter the reporting perled
Al ithier snsers wre clinbfied s pon-cument.
A lbility bs current when:
* i s expected 0 be settled 10wl opermtng oyvle
* M b hekd primorily for the pormose of reding
=M is dus W be sestied withis iwehe months aller the reponting perlod, o
» There i na uncondiioral dght 1s defer the scalcmest of the Lisbillty for at least tvelve months afier the reporting
pariod
The compuny’ chmaifies all other lishilities as noa:cufment.

Deferred tax aiscts wnid liabifiien wre clainified ad pin-curren) assets and liabifiss

Thie operuting cycle 1s the tne berwesn (he acguivithon of awets for procensing end dair realiaution in ouh and cash
equivaients, The connpany by identified poelve months m ity pperating cycle,

Ausets held for wale

Nom-current aisets and dispusal groups are clauified as had for sale, If their camying smount will be recoversd
prircipally through 8 sale trapauction ruther i through continging use This condition i reganied us ma only when
the aswet (or dispesl group) ks available fi immediate sle @B (s presest comdition vabiect only W s el are usial
and customary for sales of duch ssser (or disposal growp) nnd it sale bs highly probeble. Manageownt mus be
commitded W the ssle, which should be expected 10 qualify for recognition s & compietedd sale within ose yesr from
ihe date of classilieation

Mae-cisrent ssaets (aad dmposal groups) claoified 18 held for sl are meawred o1 the lower of theit canving smount
ot Tads vielue less conts o seil '

Revense Hecognition

Rewenve & recognised upan transfer of Comtral of Promised producis or services to custimers in an bmount thal
reflects the comsideration we sxpect to recsive in exchimge for those prodécts oe senvices |

Iwcame from Sorvices
Tmlu |mhmummﬂm-ﬂ-mh wa detivery of petiolean products
w wil moarke oo PRTEOn Hevenue Is recognised by niloceing the smametion pricy us per agroed tanff ruie w0 the
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Perranat MHB Limied
Nudes 1o the financial statements for the year ended March 51, 2024

162, Interest lovome

Inbemest incorme i sogroed on @ ime bass, by reference (0 ibe prinoipe! mitataniing md 0 ke sffectivg Beds e
applicable, which |s the pite thil exactly discoonts estimitied fiture cash mosipis throlgh the expecied e of the
finaniial anser 10 thul wsse('s et cirrying amount on initial recogrstion.

16,5 Other facane

LY.

Insurance shalms are socounbed on scoopiance of claling by mapeciive Insursace Comnpanien The liquidated dunage
recawvered from controcts (hoth revenue and capital coatraits | bs pecognined as fevoene 1 and when recoversd,

Lesias

The Cosnpany's Lesse iyt cinses primurily cordis of leases fov Land and Beilding . The Company ssesses whiether
& Contract contulis & bewse. al incoption of a Condract. A cantract B or containg | 8 lodae f the comact conveys the right
10 comirnl the use of e (dentifhed masets for a perod of time (0 exdhange fir contideration To assess whether &
vontral conveys e pgit 1o contel the wse of an idennitied muser | the Company assesies whether: (ithe contrals
Invedves i e of 2 Mentithed st , (11 the Compuisty his aitsitantisily all of the sconoimic benofits from wie of the
mwmm;mmam:uwummumumdmem

At the dute of commencement of the lesse. the Company recognizes & right-ofuse asse! ("ROUT) and & contesponading
lesse fmbillty for all |case ammmgements in which it s o lemee, cxcept for |emies with & term of twelve months o
lessishart-term euses) and low valee leases For thane short4erm and boer value leases, the Company secognizes the
besme paymanes & an opersting expense on o strmight- line busis over the term of (he loase.

The lease liabilry is initisily meascred ot amortized com as the prevers value of the future lease payments. The lease
payments sro discoented wing the imerest ralr implicit in e fome or i pet readily determinable.using the incremental
boerowing exies of thewe Jeases.

Foreign Currency

In prejaring the financial staements ol the compunz, tandacons in curnoes aiher than the entity’s lonctional
currency (loezign currencizs) are recognibed 3t the rates ol exchange prevailing ot the dates of the trmsactione AL the
end of each reperting period, menetary items demominsted in forelgn curencies are retranalated ot the ales preveiling
ot Abal date. Nommonetary Hemms cartied ol Falr valoe that ace desominsted in (oveign currencies ure retranilated 4t the
rates provailing at the date when the liir vithue wis detemined. Nop-menetiey lemte that are mensured In Lerms af
historical zodt je & foveign cerrency are pot retrunsluted, Exchenge differences on manelary items are recogaised in
profit er less b the period in which they arlse

Barrawing Casny

Bomowing costs directly sttnbutable to the acquinition, consiriction or production of gualifying assein, which ere
msscty thal necessarly wke 5 sabstustial pericd of time to get resdy for thels Inended use o sule, ore mided 10 the cost
of thoves msety, untid @uch time us the nasety nre subntandiaily ready for theis imended uss.

Interes income samed on the temporary imvestment af specific berrowinge peading thelr expendities m gaalifying
aipets ks dedisted {am the borroming comts aligitle for copitaliatiim.

All ather borrowing covs arc recogrised in prodi or loos in the pericd ia which ey are incurmed
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Petranet MMR Liesited
Nodes 1o ihe Nnanckal wrstements for (he year ended March 31, 224

110, Employes Bene iy
1.40. 1. Retirement beaefit costy and termiastion beoefin

Paymencs 1 defired contributhon retieement bongfit plans are recogmived an an expemse when soployees ve rnderad
servioe sntakng hem o the contribasions.

For defined benefll retirement Seneflt plans, the comt of providng Yenetits is deteomined wiing the projected unlt cradit
mothod, with sciusnal valusfons heing curried owr ot the ood of each snniml reponting period. Re-menseement,
onmprising norusrial grems and josses, B effect of the changs 1o e oot coiling (If applicable) nd e retum on
plan awety (exchudivg net mierest), b rellectod irmadiaiely in the halarce shear with a charge of credit eogaized in
afier cemyrehensive ncorze in (he period in which they accar. Re-momsureoiem, recognied in iber comprehonsive
income is reflecied immedisisly in remined camitgs sod Is not reclassificd w profit o lom. Pas service cost B
recopnised in orofis or Inss in the period of # plir amersiment. Net intorest is caleulared by applying the dicoant rate

at the beginming of the period 1 the rot defimed tenefit liabiliny or asset. Defined benefit coes sro catsgorised as

follows:
« service oot (incluiding corrent serviie cmt, pal service coit, 25 well oo gaine and loses mn cortailments ang

seftlementak
* met Interes: expense or inceme; and
* re-measTTIIent

The ocuspany peesents the firt tvo componeats of defined bonefit custs in profit of Jess [n the line item Tmployee
Tttsiellitn excpiense’. Curtailenent gains kel Josses are agcoanted for as poal servics casty

The retirement benefil obligelon ccegniiad i he balunce thee! represesty the actual delicit ar swirplud in the
compaty's defined benallt plens. Asy surplish resarlting froew this caleulation Iy limited (0 the present viloe of day
ecnrontic ben=fits svailshle in the form of refunds fras the plans o reduetions in fiire cantributions 10 the plans

A Tishility foe 3 wrmination benefit i recogribied o the aeliér of when the entity cun no longer withdrow the offer of
the terminition henefit shd when the ereity recopaides my relaled restructuring cous.

L10.2 Short-term and other lomg-term emplayee beaelity

A Tiabitity is recognised for benefity acoraing te emplayees in respect of wages ond saleries, anmel leee nd uck
leave In the perind the related service Is retiderod ot the undiscounted maunt of the benefity expected 1o be pald (n
exchange for that ssrviee.

Liabilitics recognised in ranpect of ahort-term employee benefits are measered o the undisounted amount of the
benefity expected to be paid in eschangs for the relased service.

Liakilides recognised in respect of other long-term smplizee beoefits are messursd @ the present vilue of the
estimated futire cash autflows expected to be made by the compary |n respect of seevices grovided by employess up to
the reporting dale. Hemessurements as & resolt of experience afjutments and changes in actoerial assumplions are
recognied in profit of ks

L103, Deliaed Contrituton Mane-Frovidem Fand & NTS

LIy

The Compans makes contribution to Pronidint Fund which sre defined contribution plans, e qualifying emplopess,
Under the Schemes, the Campany {s sequired W contibase x specified percentage of the payroll costs 1o flnd the
banefits. The contributions parable o these phans by e Campany sre o rates speciBied in the rles ol the schemes.

The Compuep had Introdeced NPS for is enployses wef 01 Jarsaey 2023 within the aveail limi of Retiresenn

Benefil Scheme. The obligatian of the Company is W contribuie lo NPS 1 the extont of amoont nel exeesding 30% alf

basie puy and desrness allowance ms reducsd by the smeplipes's contribution tesards prvident fund snd gratully.

Taatlos

Inceme tan é1pensa represents the sum of the tax curreatly pavible und deferned v
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Petronet MHE Limbted
Sotes (o ihe Anancial dlotecents for the year ended Moreh 31, 124

LI Currens bix

The tax currestly pryabde is bused on txable proft for the yerr. Taxable profie ¢Hfzes Som profit before 1o us
reporiéd in the dtalemert of profit and low because of itemy uf incime 0r expense that ae taveble or deductible io
other yesrs and [noms that ae sever mashle or deductible. The campany’s cutrent s s exfalaied uiing s rtes that
Tave been éniciad or substsntively enncded by the end of the reporing period.

L1LY. Deferved tax

Deferred tax ls meognived oo lemponiey diffenences betwess the cartying emauns of awete and lishilities in the
flrnancld stslememin and the comependiong tue hames used b the eompatation of trushle profit. Defierred tax liabilities
sre generally recnprlsed for all wanable temporary diferences Deferred e asicte ame generslly necopnised foe all
daductible termporury dH¥erences to the exient that it {3 probable that txshle profis will be avoilable againet which
theree dedductible temeorary difberpnsey cim b atibud,

e camying mmount of dafeaed e amets i revicwed o the epd of cach roporting pesiod wnd redeced o the exsent
that it & no longer probeble that swiicient taxadie profits will be availssie 1e allow all or part of the wwet 1 he
resorersd.

Defarred tos lobilities and amets s messursd ot the oy rates thal are expestad (o spply in the peried |n which the
tiability is ssttled or the awmet realbsed, busl on tax retos (ol tes [oer) that have been enacted o= abwtantively
enscted by the end of the reporting periid.  The measurament of doferred tax abilifes and assets reflects the tan
comequences that would follow from the mumner in wideh the compony expocts, at the mnd of the reporing perled,
recover on setile the carrying smoant of its sxsrts end Habilithes

L1113 Current sad deferred tax for the year

L1

Cusrent and deferred L bre recogiised in profit oe lows, except when ey relste 1o ey (hit ure recognied in other
comprehensive scome or directly in egaity, in which case, fe cusrent and Oeferred 1ux sre ylso recognised in other
¢omprehersive tncome oe Eiroctly in equity respectivaly.

Property, Plant & Equipmest

Land wed buildings held for uie & the spply of service o for administrative purpoies, Bre stied in the talence shest
o eont ‘e pesimuluted deprecimion and aecumulated Enpuirment osses

Prapertan in e cowrse 0f comtruction for supply o admrinismstive purpones am camied 3t cost, |oss any recogimnd
impairmen loss. Cont inclades prifessonsl fees and. for yualifying amets, borrewing soss capitalised in sccardsace
with the snotpmny s scemsting policy. Swh properits are clussified W e sppropries categoriss of propeny, plast
sod oquipament when compheted sad ready for irtzeded we. Depreciation of these ssasta, on the sume bavis os other
property mEmon, cosmmonces whes the uscts src ccudy for thely Insended wse.

Frechold T i oot deprecinted,

Fiatures und cquipment are stated at oost lom accamaluwd depreciation and sccumulined impalrment lesses,

LILL Depredation:

Depeecintion I retognised w0 e 1 write OfF the comt of weets (olber (han frechold land and properties woder
conutruction) lgsa their resadual values over their ssefll lives, uning w crsighi-line swcthod.

The entimated uweful livex, roidusl values end Geprociation memind are reviewed & the ond ol sach reparting period,
wilth the effect of any chutnipes in estimiste socounied for on a prospective: basiy
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Estimuted wvoful lives of pmperty, plant & equepmen i ns specified below. Residual value i taken ar 5%,

13 yoars 1o 30 years

6 yeusrs

i 1o 13 yoan

(23 Yenrs

S yaars

30 veurs

3 yeurs

130 10 yeany

*. Bited on the evalualion. the managemont belleves thut the wseful lives us giver ahove best represent ihe period over

which the muruement expects i use the s Hence, the wiefl Hves fie thede sasety (s different from the usefil
lives ay prescribed undes Schadule [) af thi Companies Act Z01E

An mem of property, plamt and egiEpment is derecogrised upon disposal or when no fdure economic benefily are
eapectod s wrise from the continued e of the aset. Any gain e lovs 3rising on the dlpasal or retirdment off an Ilem
of property, plant snd equipment is determined i 1he diffaresCe between (he siles proceeds and the camying amousi
of the isset md Is eooymised in prafit or josa

LI Istangible Axiets

Intzngibic st with Bnik welyl Evey tha sro scguired seprmely sro carriod a8 ot foo: sceprmsdaiod smortadism
wad mernemulsted impairment Ingrea, Amprtisstion & rcognised on o strsight-fme boais over theit ctimod usolful
Iivien. The estimstasd useful life sl amontssion msthad oo revicwed ot the ond of coch reponting perhad, with de
effect ol sy changies jo owimeiz being sccoustad finon o prospostive o

Imarigible swets with indefnite el lives that ure siqueired separmiely s caried a1 cinl lew sccumidated
inipaifreent ioases.

1.13,1. Derecognition of intacgible assen
An intangible asset |s derocognlsed om élsposal, or when mo futere cowoomic bencfits are expected from use or
disposal, Gales or Josncs arlsing from dercopgnition of an ntangible anses, memsured a3 the difforenve betwom the net
disposal proceeds and the sarrying amount of the ssset, sre recognised In profit or foss when the asset is derroognised,

L1320 Useful lves of Intungible assely

Estimatod asefial lives of the intangihle st are aa follows:

[ Right of Way Indefinite
Coenpuier Saltware o years

LI Impaiyment of Nos-Finasclal Avets

At the end af each reporting period, the compasy sviews (be gierying amounts of it taagible and intangille masty
with fisile life, 10 determise whether there s 2y indicstion that fhose aussie have wilfired an inpalemens Lo 1T sy
mich Indication exinn, the reéovemble wnoant of the ael is exthioed sy order b determine the atent of the
Impalrmere Jaw (if ang) When it B onnt pomible t0 etimate the reconershile pmovat of an individod mieel, the
Compasy saisnaies the recoverable umount of the ol gererating usit to which the ssset helonga

Intwggible misets. with indefinite useful lives und intengihle nssen niot yet svallsbie for use ate tested Tor imprirmine sl
least nnrually. snd whesever thiens is an indication that the won may be impaieed.
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Lk

If the secovernbie smount of un aswet (or cash-generating urit) is evtimated 10 b¢ less than iy camying svunt, tie
carying avount of the asset (oo cash-genersiing it) i reduced 1o i recovessbie emount. An bnpaiovest |osy
recegnised immodiaely in peolit or s

When en impaimeent Jou sbeaguently reverses. the caryving smouat of the amet (or & cosh-generating unlt) i
incremed 10 the revised estiseate of its recovershie emoient, bt 30 that the increused carmying umount does oot exoeid
he catrying o thar woukd have beer detesmined had o fmpairment [os been recosnised the the wset lor cish.
groerating unit) m peior yesre A reversal uf ks (sspisrment hoan i recoznised imimediately in profit or lom.

Ismventories that comprise of wives and spares (which qualify ns imvestosies) s sated & the lower of cost snd mal
realiuahle value, Costs of mventories e detesmingd on 3 weighted sverage bashs Mot realimhle valise repreicnts the
esthmaied selling price for itveniories Lol wit sdtlmsced cints of compleiton and ooty necessary W ke the sale,

Frovison

Frowixins are rcognissd when the Company has 2 predent obligation (el or construetive) o o eeauh uf § past svent,
it I prubsble that the Company will be required (o settle the obligntion, ond & relisbie swimate can be made of the
artiitind of the obligaiion.

The amount recognived as @ provislon & the best eximate of the considerstion raquired to serde the presese ohtigatien
ol the end 0f'the reponting peripd, mking inte uccount the ritks and uncertaintiey surreurding the obliption, When a
provision |4 messursd using the cash Raws estimated to seftle the present ebligation, fts carmying smoumt bs the presest
value of thede cash Hows (when e effect of tha thoe value of money is materal)

Wheen same of all of the eomomic benefits required Yo setile, & provision by exdpectied 1o by recovéred from o thisd
purty. u feceivable i necognised e an st if it is virally ostale thar reimbursemest will be received ond tie amoun!
of the recelvable can be messire:d reliably.

1161 Onerous contracts

Li%.

Present abligstions arising under onerous contracts £re recognisad and messursd ay provisions. An onsroas cuntract |s
considerad 1o exist whire the Company bas & conlrect under which the mavoidable cost of meeving the obiligsicns
tndier the contrace exceed the sconimbe benelits expoctad W be stceived from the contrast.

Finsnrial lntromenis

Financial aswty and finoncisl labilities are recognised when the compuny becomes a pany 10 the contracius!
prosisions of the iestrements. All finsncinl wisets and liabilition wre recognized ¢ (ke valoe on (nitial recigsitlon,
exoept for wrade roceivabies which we initially messured o0 Tesssctios price. Trasusction costs that ste directly
wiribuinhie 1o the acquisiion or muee of foarcial assets and fmancial Gabilities are 90ded t or deducied Boe the i
wihx of the financial assets or fimancial lisbilities, s appropriste. on inial recopnition.

LATL Flosnckal assets

All reguler way purchases or sales of finencial sssets aro recogaised and Jemsopnaed on & rade dais buis. Roguber
wiy porchases or wies o parchoses or sales of fnanclal asets that require delivery of asits within the fime frame
-nbﬂﬂﬂhmhhrmnﬂmhhmhm

All recogrised fimanecisl sssets ase subiaquantly mesured in thelr enlirely at elther amotiseed v o G valun,
depending on the clmsificution of the Mnaecinl assely




Petrowet MHEB Limited
Nates to the lindncial statementy for the year ended March 31, J024

L1713 Classifeation of fisancdial asety

CelEFRN Eel BARETE L R tFHIEL LS Ry

Financial sssets are subsequently messured ot amortised cost f these financinl asiets are beld within s bainess whose
chfective s to hald these asaets in onder 10 colleet contraciusl cash flows and the corractuad toems of the fmancial
act give e on pecified Sates ta cash flows that arc solely payments of principal amd interext om the principal
aemopnt oatitinding.

Fimiciol sxiets ot falr vadee Virouph other compiebensive ineome

Firascisl aswte bre mensered & filr value through orher comprebeniive [adome if these finsacial suen are held
within » bissdress whoe objective 1t achieved by bath collectisg sonractual cash flows 30d selling fiunssis assoty and
ihe chardrsetusl terms of the Bninclal sheer gl v on dpecifiad dadde to sash flows that gre wildely prymients ol
prineipal sl lderest o the principal amount outaueding

Eimanial preste at fair vahe theaahse ofit or doss

Finoncial sstels ore mossured ot falr valve throogh profit o less snbess it 1 messured & amonised cost o 8t Thir value
throagh other somprahmaive incoms on initial recegnition. The tramsactien omsts drectly atteibutable t the acquiritien
of fmarcisl asschs and Habilities st v vabue threugh profit and loss s immedisiely recogised in eatement of profis
and lows.

L7, Finsncial liabilities |
Financial Rabilites sro messeed ol amonined cont wang the elfective inforest madiod.

474 . Effective mterert metbod
The effective interest methed in & mothod of caleslating the amartised com of & dobt netasment and of sllocating
interest income mver the ralevant period. The effective interse rate is the rate that sxsctly discunts etimated filure
cash receipts Ginclucding all foes and points paid or received that farm an imtegeal part of the effective battrost rate,
tronsastion cowts and mther premiume or discmnts) throogh the mpected life of the debi lastromens, &, where
sppropriatz, o sharter perind, o the gross carvying amesnt an mitial resegnitiem.

L1175 . Impatoment of financiol ssets
The company applies the expected sredit lona model e recognising impairment loss on financlal asets measired ot
amertied gort. Expected crodit oses are the weighted sverage of credit lomes with the respective ity of defashl
wecurring s the weights. Credis loss b the difference brtween all contractenl cash flows that sre due 1 the company in
moirdenes with the contmet and all the sanh flows that the compamy eapocts to receive, dacounted = the ariginal
affactive intorest rate. The sompany estimates cavh Mows by contidesing all comtractunl werms of the financial
instrumens through the expootad fife of that flnancial inerument.

The campany meatnres the hots sllowance for & finmncinl instasment ot sn snourt equal to the lifitine expeeesd ceedit
lomses |f the credit dek on Ut Somncial lnstrumen bes lscrensed algrifinmmly sine (nitisl seogmitin, I the credit
tek o & finmncial mstrusment has not incressed shpnificantly steee initia) recognition, the company measres the los
allowance for that Hnancal latrument of s smoemt equal 1o 1 2-month expeaed credit loses. 12.moeth expected
crodit lasses are portion of the Hifi-tme cxpacted cradit louses and topresen the (ificime cesh shortfalls thar will resely
f dafault occars within the 12 months after the separting dete and thas, soe nit cadh shomfalls that e prediceed over
the next 12 monthe.
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I the company meniard loss Wlowmnce for & financial-intrument of fetime oxpested credit lots model in the
previous period, but determimes at the ead of a reporting periad that the crodit rak s not mcreased sigmeficant!y sinoe
initial woognition dac 1o Improvemsent in credin quality a8 compared 10 the previom period, the company again
moasures the los allowmncr based op 1 2-month ¢apestesd oredit lossen,

When making the asessment of whethier thers has beea n significars increase in credit risk stose tnitial recognition,
the company ised the change ia the risk of & delaul opcurring peer the expected lifle of the Minancial inyinemient Hesd
of the chongo o the amoust o expected crodit lesses. To moke that asesument, the company comparss the risk of »
default ocounring on W Gnancisl instrument as w0 the reporting date with the risk of 8 Sefmsll oocerring on the
finesciol instrument & 8t the date of initiad secogniten ond considers rrasonuble and wapponsble informstion, thet &
avieblatsle withonst i cost o @fTort, that is Indicstive of significam increases in cosdit ok sknce inital recognition,

For trade recervables or uny contracteal right 1o reoeive cash or asother financial auset (hat resalt from transactiony that
ey within the scopd of Ind AS 118, the company alaavs messures the foss allownnce af sn emount egutal b [lhetime
eapocied cooadit lgases

Further, for the puapose of messuring ifollme espested omdin lown allowanos for trade recelvables, the company has
used o prostical expedions ws perminisd undor ind AS 109, Thiv cxpected oredii [oas allwance in compted hased on a
provisim mazis which Sk ble acoount bisoricel soondll low sperience md adjusted fiw frward-lovking
information.

The impaiznent requirementa for Tw reongniton axd moseorent of & lom sllowsnce ane equally applicd o debe
isstraenznts at FYTOCE exeepi that the Joxs aflrwance i recognised i cther camprebemive Inceme and 4 not rodeead
frown the carrying amouon s the balance sheaot.

Derecognition of fauncial asets
The company derecognises & flnancial zsset when the contractul cghts fo the cash flows from the aeet expire, o
when i tranafers the financial sssst and sabstantially sll the risks and rewwds of owasnship of the amet 1o snother
party. If the company neither tramfiers nor retaine substantlodly al! the risks and rewerds of ownenship md continues 1o
WHMMMMMHMMhhmeMMh
smounts it may have to pay, If the company retains suhstantially all the sisks and rewards of ownership of a trasfiorred
fimancial aset, the company conNnees (o recognise the flaancial asset and alio recognises a collmeralived borroming
for the proceeds receival.

O derecagnition of o Fraacial mset in 1 entirey, e difference between the asser's carmying amount 3ad the sum of
the comgicerafion receved md recelvable sod the camulstive giin o loss thet bsd heen recognised i other
omprehensive invome and accamiclated in oquity ks recagrised b ofit o lnss i such gein of low would heve
ofherwise heen recognised in profit or less on digonsl of that financial et

On de-recagnition of a financil asset other than in s entirety (e, when the company retains an cption 1 repurchase
part of 3 tanwforred asset), the company allocates the previous amyng amount of the financial asset between the part
it continues te recognise under continuing invelvement, and the part it no longer recogrises oo the besis of the relative
fair valors of these parss on the date of the transfer. The difference between the camviang amount allocated 1o the pant
that is no looger recognised and the mom of the consideration recyived for the part mo Jonger recagnised and any
cumulative guin or low allocaied 1o it that had been recogniied i ather comprebemalve Incame & reoognised In profic
or bous (f such goin or Tess would bave atherwise been rocognised in prefit o lots oo disponal of that finaocial aet. A
cumulative gain or fom that bad been recgnined i other comprebensive income (s alincated betwesn e part tha
comtinues to be rocegnaod and the part that s po bager recogrined on the hass of the relative filr velues of those
parm.

Cashy snd Cssh Equivalents

The company condlders all highly Nguld fingacial instrumens, which are readily convenible inio known smpiunts of
rash that gre adject Lo an adgrsficen risk of chaege In value and hiving original maturities of (three mogths

fium the dale uf purchise, 1o be ceth equivalents Cash and cunh equivalests contist of balances withiy
isresrracted for withdrewal and vuspe
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1.20.

1.

L4

Trade Receivabien

Trask recevvadies are recagnised initially af their rasaction price and wiseguewily measured p @movrised cost using
effect imevest re method, lew provision for imypairment,

Trude & other pavaliles

Theye amounts represent Esbilickes for goods snd services prowided 10 the company peloe 10 the end of the fioaacisl
year which mre unped. The srsourss sre unsecured sod seo usually pakd within 30 deys of reoognition. Trade and other
paysiien aee presetied s cusent (bifitier unlse pausens o not doe withis 12 mondu afier thie sepanting period.
They st recoynised indnsily o thelr Dalr value and subseguently miesiured 40 smoetised com using the offective interen
micthnd

lavestment properties

Investizent progerties sre mosred Initlally at cost, inchiding tryasestion comts: Subsequest 1o indtind recognition,
Inveitmenl propertles are sared o comt less accumulited deprecistion smd sccumdated kmpaormant loss, ey

The Compuny deprocistes beiliding componsnt of investment property over J0 yewrs from the date of onginl
conpruction, based oa the usefid life prescribed e Scheduln 11 10 the Coenpastes Act, 2015 using the sraight-line
method. The mimagemeni helieves that these eximated uselul tves sex realiatic snd reflect fair approsimation of the
period oves which the sasets wre flkely m be used.

Though the company medtunts invesiment propery asing comt based memsurmment the fir valee of lrvestment
property ks dischimed in the smes. Fiir values sre desermined based sither on (he latest svallable mfrmation based om
‘samp duty - svsl staberment af rales’ applicable W the sres fn which the lasd s dumied, markel comparism
spprosch of on pericdical evaluation percfirmed by an saternal Independent vahaar,

Inveniment properties pre dercoognised either when they beve boen disposed of w when they we pernoncnily
withdrewn from poe and no futwre soonomic benelit fa oxpegiod from their divpossl. The dilfcromes berwoon the net
dispomal proccods and tse carrying amount of ithe aaset |s recegnised in profit or e in ihe period of dersoognition.

Earnings per Share

Basic earmilngs per share e comrpuied oy dividing peolit or loes surbazahle o equity shareholders of the Lompany ty
the weightod average number of equity shures oetstanding during ihe petiod The Company does nit have wiy
potentially dilutive securitiis. '

Dy idvuds

Provinion §s mube for the amount of any: dividend declured, Yeiog upproprigiely nuborised and oo lowger ut the
diwcretion of e entity, on o before e e of e rponing period bus e distribused wt the end of o reporing
period.

Hounding ¢f ameusts

All nmotints discioted In the Aaincii stileimerts §nd nidtes have beer poustded Off w e nedrest likhe o4 per the
reyuiretent of Sclydube 11, unbess allverwise stated
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Petronet MHB Limited
Mutes to the fetanclal statemonts fur the your eoded Murch 31,2024

Mote No. 4 - Other Intangible Assets

Rr In laki
Description of Anets Tght of Way Toltware Total
Intaugible Axvcty
L Cout or decmed cosl
Balance s at 1 April, 1023 T57.13 195.09 "L
Addiions - 2.3 2312
Dispasals of classified os held for sule . . .
Halnnce as at 31 Mareh, 2024 75713 s TR
1. Accumuniated depreciation sad impairment for the yeur
2023-24
Balanee as ai | April, 2023 - 1557 TaET7
Amodtisation expenie for the year . 3347 N
Eliminated ot disposal of asts - . -
Eliminated on reclmsificaton s held for sale - - -
Balance as at 31 March, 2024 - 109,14 109,04
Net block (1-11)
Talunce ax 00 3 15t March, 1024 75713 10019 60,01
Balance ns on 21 March 2023 TSi3 11943 §76.56
Description of Awets L of Wiy Total
Intangible Asicts
I. Cout or deemed cont
Balence as at | April, 2022 75551 19237 947,79
Additiona 162 i 444
Disposaln or claasiled & held for sule . - -
Balance as nd 31 Marvh, 2023 513 195409 5123
. Accumulated degreciatnn and impairment for te year
2022-253
Balance as al | April, 2022 45.15 4515
Amortisation expenss for the yeur 3052 a8
Eliminated on disposal of assens - -
Eliminsted on reclanilication bt held e iale - -
Balpmce as 2t 31 March, 2023 TRAT TEAT
Met hlock (1-11 1
“Balance as on 31t March 2003 787,18 11943 %765
Balince as on 31§ March 2022 75551 LA — G026t
Notes:

1) The Campassy Ralde & Right of Way for laging Plpeline betwoen Mompalore ond Bampalore via Hauan The cont of
aceuiring the right hay heew capitalived an Intamgible dsstts The right iv on indefinite(perpeniall right with no stipulation

ovar the periad of validiey. Hence the some s mof amortised
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Fetromol MHD L imidted
Notes b (he faancial statements for the year snded Mareh 31,2024

Ageing Jor trwide reoatenieen - Mied - curvond poarimdfeg v ar March 1, IN28 Dy an Fidlses:

Urtutanidtig for fulln g petiod (ran due dute of pay meeet

1] -
kg '”;.:" I-3years  T.Dyesrs Marsthan Syewes  Tial

Fartivulars

Trada recolrabies - Billeg
Unlmpriiieed irads neghohicn - 1B - I85) : . 154059

[ T

Unidtspuied wade recsivabils - - - . ’ -
wiilich have o gmiticmt creass is

il ik

Unidispmimid wads rotoriables - - - - - -
crechul bpaparndd

Dingoetied) teside reczrvskles - - - . . .

cmmdred masd

Disputed irade pecsivakies —which - . ' . . .
b § | pthic i mereise mcredin

rak

Derpraved trade racenables - crudit - - " . P

et el
Torl _LAH A . 159 2 = 1 AGRAT
Agwing foe bredy recemalde - Bllled - currend outuandng ar of March 45, 2000 iy g9 fallems o
Dhariranding fus fakes g e rluds fram A date of oy et

Lees Tham & msimthia - )
& Mlamily year

Particufars

Trade receivabies - Bdled
Linsprmed trade recervabies - LA ns a1 157 4,58 174073
cwornidertd goud

tigrusedd sl pncaivabiss - : - - - - -
wiuch haee sesficun mornoe in
vomlid rak

Unmidbsgraied e stoeivables - . . . - = -
s imearad

Dispsted trade mecsvable - . . - . . -
ortiderrd good

Pogsted rude mogivakles - niich . . . . . .
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vk
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. - .
Tl 1A 3 [Z7] 18,74 4948 78Ty
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Petronet MHB Limiied
Notes to the financial watementy for the year ended March V1, 2032

Noig 15 - Financins [sstrumoniy

Fimancial imirwments by ratagory .
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Moer bt Flak

The Company has o msall mmsount of intematonsl exporare an sccosnd of aveiling services The eschange rate between supee snd dollar hes
shaaged ks rocent yesrs and miay Buctusts in ligre. Howsver, the mmpact of this an the Company nay oot be cignificant

The foikneig mble snolyses foreign cuneoey rek from fnancsl inruments s on March 11, 124 and Mach 35,2023

_ ke
AS at Maroh 31, 2034 AS =t March 31, 2033
Particalan US dollars  Eurw Total US.dellam  Eure Total
Tk and 2ok exmnabents = B - E = ~
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Croilit risk
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the reporting duts is promanly foom trade recoivables smounting o 5s Nl md Re Nil 20 of Man 31, 2024 and March 31, 2033, sespectively,
Trade reexivablen are ypicadly unsecursd and are dertved fom sevenue earmed from castomens. On sczount of adoption of [nd AS 11, the
Clampuny wses expectnd cradil loss model (o axsess the impermen o,

Hased on the psit expericace, the Compans hes segligible level of bad debis, o the reoevabled are miaindy from 4 CPSE Custotsers with whom
the Campany has s long-term relationslep In praetice, expected credit Lovses are 40 imomderisl it 00 eslaulalans of loss reserves are teguired o
all The Compamy bus however, provlidid for sapocted cradil o based on [ stire credit lomi [n repect of abd doubillalidispated receivalried.

Lhgubdity rink

The comiguny’s prinzipal soutses of iquidity nee cosh and cash equivalenss and the cah flow D & geneeasted from operations. The compeny has
no outstanifing benk bomavings The conmpary belleves Bue e working capral s wifickent W men i currenl equremens. Accwdingly, po
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