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Ta the Members af Mfs. Petranet MHB Limited
Repart an the Audit of the Standalone Finandial Statarments
Opinipn

wWe have andited the agcampanying standalone financial statements af Mfs. Petronet MBE
Lirmitad {“the Campany”), which comprise the balanee sheet a5 at March 31, 1023, the staterment
of Profit and Lass, statement of changes in eguity, and statemeant af cash llaws for the vear then
cnded, and notes to the stardalane finarcial staternents, including a summary &f sighificant
accounting polices and other explanatory infarmaton,

Ir @uar apinen and i the best of our information and according 1o 1he explanations given 1o us,
the aforesaid standalene financial statemeonts give the information required by the Companles
Act, 2012 {the "Act") in the manner 50 required and gwe a true and fair view in conformity with
the Indian Accourding $tandards prescribed under section 133 of the Act read with the
Companies [Indian Accounting Standards) Rules, 2015, as amended, {"Ind A%} and other
aceouating principles generally accupled In Indla, of the state of affaies of the Company as at
March 31, 2023 and its profit, changes in equlty and its cash flows for the year ended on that
date.

Basls lar Oplnion

We conducted oor audlt in accordance with the Standards on Auditing {3As) spetified under
section 143[10) of the Companios act, 20013, Qur responsibilities under those Standards arg
further detcribed in the Auditer's Respansibilites for the Audit of the slandalone Financial
Statements seckian of our repart, We arg independent of the Company in accordance with the
Code of Ethics issued by the Institute ot Chartered Accountants of India together with the ethical
requerernents that are relevant to oo audit of the standalone financial statements under the
pravisions af the Companies Act, 2013 and the Rulos therewnder, and we have fulfilled our other
ethical respensibilities in accardance with these requirements and the ICAl's Cade of Ethics. We
bl leve that the audit evidence wie have obtained is sufficient and appropriate 1o provide a hasis
for our opinich,

Key Audit Malkters

¥y audit matters are thosa matiers that, in gur professienal judghhent, were of most significance
irn our audit of the standalane linarcial statements of the corrent penod. These matters were
addressed in the context of gur audil of the standalone financial stalements a5 a wholg, and in
forming our apinian thereon, and we do net previde a separate apirion an these matters. We
have determined that there are no key au._:djt_matters 1o communicale in our report
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ImFarmation Other than the standalone Flrancial Statements and Auditer's Report Thereon

The Campany's Board of Directors is respensitle for the other Information, The pther infarmation
comorises the infermation ireluded n the Compary’s annyal report but dees not include the
standalone T rancial statemerts and gur audivar's report thergon Such other inforrmatian s
pxpeced to be made available b us after the date of this audfor's report,

L opinian on the standalane financaal starements does not cover the other Information and we
da not express 3hy form of assurance conclesian thereon,

In cannectian with aur audit of the standalone finanaal statements, our responsibility i= la read
the ather informatien when 1t becomes available and, in doing to, conslder whether the other
irfar mation is materially inconsistenl with the standalone financial statements or cur knowledge
obrained i the audit or otherwise appears ta be materially misstated.

When we read the other information, if we ¢pnclude that there is 3 material misztatement
thergin, we are we are required to communicate the matter w those charged with governance
and take appropriste actian aocardingly.

Rasponsibility of Managament for the standalone Financial Statements

The Cormpany’'s Board of Directors is respensible for the matters stated in secton 1345) of the
Companies Act, 2013 [“the Act”| with respect w the preparation of rhese standalane flnancial
statements that give a true and fair view of the finangial position, financial performance, changes
in equily and cash flows of the Company in accardance with the accaunting principles generally
accepted it Imcha, including the accounting Standarde specified under section 133 of the Act. This
responsibility alse includes mamtenance of adequate accounting recoerds in accordange with the
provisiors of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; seleclion and application ol appropriate
implementation and mainlenance of accounting pelicies; making Judgrments and estimates that
are repschable and prudent; and decign, implermentation and maintenance of adequate internal
financial rontrols, that were pperating eifectively for ensuring the accuracy and cempleteness ot
the accounting records, relevant to the preparatian and presentation of the standalene Anancial
statement that give a lue and falr view and are free from matenal misstatement, whether due
Lo Traud or error.

In preparing 1he standalone financial statements, management is respansible For assessing the
Company's ability va eonlinue as a going concern, diseloang, as applicable, matters related to
gaing cancern and ws:ng the going concern basis of accounting unless managemcnt either intends
to liquidate the Company o to cease operations, or has no realistic alternative butl 1o do so.
The Board of Direclors are also responsible for oversesing the company’s financial reparting
progess,
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Auditar's Responsihifltles for the Audit of the standalone Financial Statements

O objectives are to oblain reasonable assurance aoput whether the standalone financial
ckatoments as 2 whale are free fram materlal misstatement, whether doe to fradud or error, and
ta ssue an aucltor's repert that includes our apinion. Beasorable assurance is a high level of
255.4rance, auts Aot 4 guarantee that an agudit conducted in accordance with SAs will always
detect a material missTaterent whe i axists. Misstaternenis ean arise from fraud or errar and
are considered material 1, individually or inthe aggregate, they could reasonably be espected ta
influenee the economic decisians of ueers taken on the basis of these slandalone financial
ctatermanls

A5 part ot an audit in accordance with S4:, we exercise prafessianal judgement and maintain
prafessianal skepticism throughout the audit. We also

» Identify and assess the risks of material misstatement of the standalene financial
staternents, whether due to fraud or error, design and perfarm audit procedures
responsive to 1hoe risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our ppinion. The risk of not detecting 3 matenal mlsstatement resulting
fram frawd |5 higher than for ane resulting from error, a5 fraud may invelve collusion,
fargery, intenlicnal nrissions, misrepresentatians, or the override of internal cantrel.

& Qbtainan undersandng of mternal controls relevant Lo the audit in grder to design audit
procedures that are approp fiate sn the circumstanges. Under section 143(3)0) of the Ay,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial contiols systern in place and the operating etfectivengse of such
conteals.

# Evalugte the appraprizteness of accounting policies used and the reasonablaness of
accounling estimates and related disclosurat made by management.

» [Copnclude an the appropriateness of management's wse of the gaing concern basis of
accounting and, based on the 3udit evidence abtained, whether a material uncertainty
Bxisls related to events or canditians that may cast significant daubt on the Company's
ahility 1o cantnue 3s 3 poing cancern. I we conclude that a material uncertainty exists,
we are reguired to draw attention in our auditor’s repart ke the related disclosures in the
standalone financial staterments ar, o such disclosure are snadequate, to modify our
gpinion. Cur cencluslons are based on the audlt evidence obrained up o the date of our
auditor's report. However, future events or conditieons may Lause the Company 1o caase
1o continue 35 A GAiNE ConCErn.,

= Fyaluate the averall presentation. structure and content of the standalgne financial
statemenis, including the disclesures, and whether the standalane linancial statements
represent the underlyimg tramsacuons and events in a rmanner that achieves fair
presentaion, tL
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tateriality is the magritude of misstaternents in the financial statcmoeonts that, indroadual by
or in wppregale, rakes it probable that the economic decisions of a reasonably
knowledzeable user of the fimancial staterments may be influenced. We cansider geantitative
materiality and qualitative facters in {] planning the scope of our audit wark and in
evaluating the results of our work: and {ii] 1o evaluate the efiect of any identified
mrisstatements m the finanoal statements.

We commynicate with thoze charged with gavernance regarding, amang other matters, the
planned scope and timing of the audit and significant audil lindings, including avy siprificant
deficiencies in internal contral that we wentify during aur audit.

we also provide those charged with governance with a statement that we have camplied
with relovant ethical requirernents regarding independence, and Lo communicate with them
all -elationzhips and other matters that may reasanably be thaughl 1o bear oh our
independence, and where applicable, related safe guards.

Repott an Other Legal and Regulatory Require ments

1,

£,

fs reqaired by the Companies [suditor's Report) Order, 2020 {"the Drder”), ssued by the
Central Gavernment of India interms of sub-secticn {11) of section 143 of 1he Campanles Act,
2013, we pwe [0 the “Annesure A" a staternenl on the matters specitied in paragraphs 3 and
d of the Drder, to the estent applicakle,

As required by bectign 143(3) of the Act, we report that:

. We have saught and ablained all the information and explanatians which ta the best of our

knowledge and belief were necessary for the purpeses of our audit.

. In our apinion, preper books of account as required by law have been kept by the pmpany

so far as it appears from our cxamination of those boaks.

The Balance Sheet, the Statement of Profit and Loss, statement of ¢hamges In equity and the
Cavk Flow Statement dealt with by this Report are in agreement with the books of account.

It Gur opitich, the aforesaid standalene financial statements comply with the Ind AS cpecified
under Sectien 133 of the Act,

as per nallication number G 5K, 463 E] dated Sth June, 2015 Issued by Ministry of Corporate
Atfaws, section 1E4(2] of the Act regarding the disqualifications of Directors [s not applicate
Lo the Company, since itis a Government Company;

Wath respect to the adequacy al the internal financial controls geer financial reporting of the
Campany and the operating effectiveness of such cantrols, refer to our separate Report in
“Annexurs B

s per natification number 5.5 R, 483 () dated Sth lune, 2015 istued by Ministry of Carparate
affairs, section 197 gf the Act reparding remuneratian tl:: dlrecmr i= nat appiicable 12 the
Carmpaty, singe it is @ Government Company; R
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h. With rerpect 10 Mg cther matters (o be ncluded in the Awditor's Reparl in accordance with
Rule 11 of the Comparies (Audit ang Auditors) Rules, 2054, in cur apinian and 1o the best of
our nEgrmation and according te the explanatons given 1o vs;

1. The Campany has disclosed the impact of pending libgations or its finangial oosition in
ity =tamdalone financial staterments — Refer Note NooZ29 of the standalane financial
statements.

it  The Company did not hawo ary leng term contracts including derivabvé contracts for
whreh there are material foresesable loutes.

i, There were o amounts which were reguired 1a be transferred 1o the Investor Educatior
and Protection Fund by the Caompany.
Y,

a, The management has represented that, o the best of it™s knowledge and belie’, no
furnds have been advanced ar loaned or inwested (either from borrowed funds or
share premism ar any ather sgurces or kind of funds] by the coppany te or in any
atner persan or  entlty, cloding foresgn entity  {“Intermediary®), with the
understanding, whether recorded in writing or otherwize, that the Intermediary shall,
whether, directly ar indirectly lend ar invest in alher persens or entities identified in
any manner whatsaever by of on behalf of the company {"Ultimate Beneficiaries”| or
provide any guarantee, security ar the like on behalf of the LItimate Beneficiares;

(b} The management has representad, that, Lo the best of it's knowledge and belief, no
fumdz have becn received by the company from any person or entity, ingluding
forsign entity |“Funding Party™), with the onderstanding. whether recorded in
writing or ptherwise, that the company shall, whether, directly ar indiroctly, lend or
pFvest in othier persancs ar entitigs identfled n any manner whatsgever by or on
behaif of the Funding Pacty {“LMrimate Beneficiaries™) or provide any guarantee,
cecurity ar the like on behalf of the LAtinnate Beneficiaries

it) Based pn the audil procedures that have heen considered reasonabfe and
appropriate in the cirgumstances, nolhing has come 10 our ngtice that has caused us
te beliove that the representations under sub-claase 1) and {iil of Rule 1iie), as
pravided under (a] and [b] above, contain any malerial mis-statement.

W, The dividend paid during the year by the compary is in complinoe with section
123 of the Comrpanies &ct, 2013,

vi. Ag proviso to rule 2(1) of the Companies (Accounts) Rules, 2014 |s applicable For the

company only with effect fram April 1, 2023, reporting under clavse (g] of Bule 11 of the
Companics {Awdit and Auditers! Rules, 2014 is nat applicable,

3. Asrequired by section $43 {5} af the Act, we give in "Anpexure C° a statément an the matters
sperified by the Cormatroller and Auditgr General of India for the company.

Place: Bangalare Far YCRJ & Azsoclates
Date: 24-04-2023 Chartered Accountants
Firm Fegn No. DDEYZTS
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*Annexure A" to the Independent Auditors Report

(Referred ta in paragrapn 1 under the heading ‘Repart er Other Legal & Regulatory
Requirements' of aur report of even date o the standalone financial statemenis of the campany
fFor the year ended 315t March, 2023}

A5 per the boaks and recerds praduced before us and as aer the informatian and paplanaticns
given to s and bazed o1 such audit checks that wi considered necessary and appropriate, we
Lontirm that:

i, In respect of the Company's Propety, Plant and Equipment and Intargitle Ausets:

2 {4} The Company has maintained proper recards showing full particulars,
including guantitatie details and sitwation af Froperty, Plant and Equipment antd
relevang details of righl-of-use asseks.

(B} The Campany has mantained proper recards showing full particulars of
intangible assets

L., A5 per the indormation and explanation given ug, all Property, Flart and
Equipment, right-of-use assets and other Intangible assets hawe beet physically
verified by the managemaent during the year which in our opinian, 15 reasonable
having regard 1@ size of the company and the nature of its assets. As explained to
us na maloenal discrepancies were noticed on such ve rification.

£. A% perthe infarmation and gxplanation gwven us and based on the examination of
the rerords of the Company, the title deeds of immovable properties are not held
in the rame of the company in few caes, In respect of lands allotted by KIADE
amountmg 1o Rs.36.2 Lakhs, Lease cum sale agreements were enlered into and
the aboalute sale dead has nat been exacuted

d. Ac per the information and explanation given 1o us the Cempany has not revaiued
any af ite Praperty, Plant and Equprment dingluding right of-use assets).

& ms per the informatish and explanation given s, ne proceedings have been
initialed during the year or are pending against the Company as at March 31, 2023
tor halding any benami praperty under the Benami Transactions (Prohibition} Act,
198 [35 amended in 2016} and rules made thereunder.

1.

a. The company it a Service cpmpany, primarily rendering Lranspartation of petroleumn
meducts, Accordingly, it does not hold any physical irventores other than stores, spares
and project surplus. The management has eond urted physical weriflcation of suth
inventories at the end of the yeat. No material discrepancies were noticed during such
verificatian.

b. The Company has not been sanctioned working capital limits in excess of ® & crore, in
agEregate, at any peints of lirme during the wear, from banks or financal mstitutions on
the basis of securlty of current assets and hence reporting under clause 3(iilb) of the
Qrder is ngt applicable, T
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At per the rfarration and explanation given to us, the cempany has not made
investments in, provided any puarantee or security or granted any loans, secured or
advances in the nature of lgans, secured or unsecwred, to companies, firms, Limited
Liahility Partnersmips or other parties. Hence reporting under clause 300} of paragraph 3
of the Order are nol applicable.

As per the nformation pravided and explanatlon glven to us, there arg na loans.
irveslments, guarantees, and security under sectian 185 and 136 of the {Companies Aot
2013. Henee the peavisions of ciause 3iv) of paragraph 3 of the hider are not applicable.

As per the infarmation prowded and explanation given ta ug, the Dompaty has not
accepted any deposit or amounts which are deeméed to be depdsits, Hence, reporting
under clause 3[v} of the Order is ngt applicable

We have broadly reviewed accounts and records maintained by the Comparty pursuant
to rules made by the Central Government for the maintenance of cost recards under
section 1481) ol Lhe Act, In respect of Company’s products te which the said rules are
made applicable and are of the spimen that, prima facie the prascribed accounts and
records have been made and maintained. We have, however, ngt made a detailed
sxamination of the records with a view to determing whether they are agcurate.

a. As per the infermation and explanations giver to us, the company has generally bean
regular in depositing undisputed siatutory dues including Goods and service taw,
provident fund, income tax, cess and other statutary dues to the appropriate
authgrities. A5 explained Lo us, the company did ngt have any dues on account of
eraloyee’s state insurange, duty of costams and duty of excise.
fis per the informatlor and explanations given ta us, no undisputed amounts payable
in respect of afpresaid dues were outstanding as gn March 31, 2023 for 3 period of
ware than & months frgm the date they became payable,

b. As per theinfermation and explanations given to us, the fellowing statutory dues have
nest been deposited on account of dispute:

Skatute “Nature of dues Amount Farum where dispute is |

| Rs.inlakhs [ pending
Incame tas &ck, 1961 Intgmne tax adad Commissioner af Income
i _ Tax (Aopesl] |

ag per the information and explanations given ta us, there were no transactions relating
to previausly unrecorded income that have been surrendered or disclosed as income
during the year in the tax assessments ungder the Income Tad Act, 196143 of 1261).
Hence, reparting undar clauwe 3[wiiil of the Order is not al:lplil:ahlf,h.

-
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wii.

xim,

Tiw.

Az per the Information ard explartations glyen to us, the company does not have any
lgans ar borrawings from & financiad institutier, Bank, Government or istued any
debentyre. Henee, reparting under clause 3ix) af the Order 1= not pplicable.

Au per the iaformatron and explanatsons given to us, the compary has net raised any
manay by way of initial publiz gffer ar further gublic ofter {including debt hskruments)
during the year. Hence, reportng under clause 3{x] of the Craer is nat applicablc.

No fraud by the Company and ng material froud on the Company bas been noticed ar
reported during the year,

Mo report under sub-section |§2] of section 143 of the Companiez Act bas been filed in
Form AMT-4 as preseribed onder rule 13 of Companies [Audt and Auditers) Rules, 2014
with the Central Government, during the year and up Lo the date of this repart.

A5 per the information and explanation given to us, the Company has not received any
whistle blgwer complaints during the year.

The campany 15 not 3 Midhi Cempany, Hende, reporting under {1ause 3ixii] of the Order
is nat applicable.

A5 per the infarmration and explanations given be us, all transactions with the related
parbies are in compliance with sections 177 and 188 af the Companies Act, 2013 where
applicable and detai’s of such tramsactions have been disclosed In the standalane
financial statemenls as required by the applicatile accounting standards.

In qur epinion the Company has an adaquate internal awdit system commensurate with
the size and the nature of its business.

We have consideted, the internal audil reparts for the year under audit, issued tg the
tompany during the year and tll date, in determiring the nature, timing and extent of
our audlt proceduras.

&5 per the informatlon ang explanations given to us, the Compay has not enterad into
any non-cash transactions with its directars or persons connected with [Ls directors. and
nence provisions of section 192 of the Companies Act, 2013 are not applicable te the
Companty.

In ouar opinian, the Company s not required to be registered under section 45-14 of the
Reserve Bank of India Act, 1934 ard also is not a core wivestment campany {as deflned
in the Cora Investment Companies (Reserve Bank) Directions, 2016). Hence, reparting
under clause 3iawilal, |}, 1] 2nd {d] of the Order is not apphlcable,

Page 8 of 12
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Xix.

.

The Company has gt incurred cash losces doring the financial year covered by our audit
drd the iremediately preceding financial vear.

There has been na resignation of the statutary auwditers of the Company during the year
and hence clause 3xviiik iz not applicable 1o the company,

on tAe basis of the financal ratios, ageing ang expected dates of realization of tinangial
assats and payment of financial kabilities, other infarmation accomparying the financlal
slatements and our kpowledge of the Baard of Directors and Management plans anc
bawed o odf esxamination of the evidence supparting tha assemptions, rothing has
rorme to aur attention, which causes us 13 believe that any material wnceriginty exisls as
an the date of the audit report indicating that Company is nor capable of meeting its
habalitves existing at the date of balance sheet as and when Lhey fall due within a period
ol ane year from the balance sheet date. We, howaver, state that this is not an assurance
as to the future viabiity of the Company. We further state that cur reporting |s based on
the facts up ta the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due withln a period of one vear from the balanee sheet
date, will get discharged by the Company as and when they fall due,

A5 per the informatian and explanations given to us, there are na unzpent amoungs
Lowards Corporate Social Respansibility {T5R}F an other than ongoing projects requiring
& iramsfer to a Fund specitied in Schedule VIl w the Companies Act in compliange with
cecond provisg to sub-section (%) of Section 13% of the said Act. Accordingly, reporting
under clause 3(xk)a| of the Qrder is not applicakle for the year.

As per the informatien and explanations given fp us, there are ne ongoINg projects,
where the Company has any oripent Carporate Social Responsibility (TSR amount as at
the end of the previous financial vear, to a Spocial accownt within a peried of 30 day:
from the end of the said hinanoal year as per the provision of section 135(5] of the Act,
bccordinghy, reparling under clause 3xxkik] of the Drderis not applicable for the year.

Place: Bangalore For YCR! & Associates

Cate:

HA-{A- T3 Chartered Accountants
Firm Fegn No. 065275

'-.J]-'fﬁ'ww«f""
.o CA Poornima ¥
. Partner
S 1. M2 12304
UDIN: 222 12803BGXCEX243
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"Anrexurs B to the Independent Auditor's Report

(Referred Lo in paragraph 2ifl under the heading ‘Aeport on Other Legal & Regulatory
Bequirements’ of aur report of even date to the standalone financial statements of the company
For the vear ended 3181 March, X123

Reporl an the Internal Fingncial Cantrols under Clause Jit of Sub-secl-on 3 of Section 143 of the
Companier Act, #0173 [“the Act”)

We have audeted the interna! [inancial cortrols over financial reperting of Mfs, Petronet MHE
Limited {"the Company” as of 31st March, 2023 in conjunction with cur audit of the standalane
fingncial statarments of the Comoany far the year ended an that date.

Management's Responsibility for Intarnal Financial Controls

The Company's management 15 responsible for eskablishing and mainlaining internal financial
cattrols based on the internal control over financial reporting criteria established by the
company censiderng the essential components ot internzal control stated in the Guidance Mate
on Audit of intermal Financial Controls Qeer Financial Reporting {°the Guidance Mote”) tssued by
the Instityte of Chartered Accountanmts of India. These responsibilities intlude the design,
implomentation and maintenance of adequate internal financlal contrels that were aperating
effectively for ensurng the orderly and effcient conduct of its butiness, including adherence to
company’s pelicies, the safeguarding of its astets, the prevention and detecton of Frauds and
errors, the arfuracy and completeness of the accounting records, and the timely preparation of
reliable financial informatian, as required under the Compames Act, 2053.

Auditors’ Responsibillty

Cur responsibibty 5 Lo express am apinlon on the Company's interal financial contrals aver
fimancial reporting based an our audit. We conducted our audit in accerdance with the Guidance
Mote and the Standards on Auditing, issued by ICA] and deemed to be prescribed under section
143{140} of the Companies Act, 2013, to the extent applicable te an audit of internal financial
cantrols, bath applicable to an audit of tmernal Financial Controls and, both lssued by the
Institute of Chartered Accountants of India, Those Standards and the Guidance Mare reguie that
we camp'y with ethical requirements and plan and perform the audit to obtain reasonakle
assurance about whether adequate internal financlal controls ever financial reporting was
witablished and maintained and if such contrals aperated effectively in all material respects,
Our audit rvolves performing procedures [o obtain audit evidénce about the adequacy af the
internal financial controls system over financial reparting and thelr aperating eftectivenass.

Cur audit of internal financial comtrols over linancial reperting included abtaning an
understanding ot internal financial controls over financial reporting, assessing the rick that a
materal weakness exists, and testing and evaluating the design ang opesating effectivendss of
internal control based an the assessed rlsk, The procedures selected depend on the auditer's
judgement, including the assessment aof the risks of enaterial misstatement of the financial
slatements, whether due ta fraud or eregr.
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(_’;‘\ YCR] & Associates

Lnastbierecd Grepuninnmty

‘We heheve that the audit evicence we have oblained is sufficient and approprate to provide a
basis for cur audit opinton on the Company's internal financial contrels system aver financial
reparting.

tean|ng of Intermal Financial Contrals Owver Financlal Reporting

A Company's inernal flnancal contral gver financial reporting is a process designed to provide
~easgrable assurance regarding the weliability of finangial reporting and the preparation of
standalaneg financial statemerts for extarnal purpeses \n accordance with penerally accepted
accountiag prnciples, & company's internal financial control over financial reporting Includes
those pabeics and procedures that (1] pertair 1o the maintenance af recards that, in reasonablo
datail, aceurately and fairly reflect tne transactons and dispositions of the assets of the campany;
2] provide reasanable assurance that transactions are recarded a5 necessary o permit
praparaton of skandalone Financial statements in accardance with genarally accepted accounting
principles, and that recepts and expendltures of the company are being made ganly in accordance
with authgrizatians of management and dwoctars of the company; and {3) provide reaspnable
assurance regarding prevention or timely detection of unautherised acquisition, wse, or
dispasition of the campany's assets that could have a material effect on the standalone financizl
ttatements.

Inherent Limitations of internal Financlal Contrals Over FInanclal Reparting

Because of the nherent limitations of imternal financial controls over flnancial reporting,
ingluding the possibillty of callusion or improper management override of controls, material
risstatements due ta errar or fraod may occur and not be detecked. Alse, projections of any
evaluation of the internal finangial contrals aver financial reporting to future perieds are suiject
to the risk that the mnterpal financial cortrel over financial reporting may become nadequate
because of chanpes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qpinign

It aur opinien, the company has, in all material respects, an ddeguate internal financiat contrals
gver linancial reporting and such internal financial controls ower linancial reporting were
aperating effectively as at 31si March, 2023, based an the internal control aver financial
teporting criteria established by the company consldering the essential components of internal
contral slated i the Guldance Mote issuad by the Institute of Chartered Accountants of kndia,

Place: Bangalore For YCR) & Assoriates
Dute:24-04- 2023 Chartered Accountants
: Firm Repn Nao, Q062 TS

e Py

'-;_". B CA Poornima
Ll Partres

T b Mea: 212804

UDNM: 232123040 RCaE 2043
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YCRJ) B Associates

% Charterad Accountants

“Annexure = C* to the independant Auditors Report

{Referred to in paragraph 3 under the heading ‘Repart on Other tegal & Regulatory
Bequirements’ of aur report of every date to the standalone finangial statements of the company
for the vear ended 31st March, 2023}

Blrection: 1. W hether the company has wystem in place t process all the accounting tran sactians through
IT weecam? If wes, the implications of processing of accountng transactions outside |T systerm an Lhe
nbeprity of the accounts along with the financial imphcatoens, if any, maybe stated

Observation; The Company 15 using an IT - ERP system viz. S&F in walch Fha accounting fransactions Jre
processed. The accounbimg transactions including the payroll are mbuilt is the IT-ERP system. The
company daes el have any outside 1T spftware that needs to be integrated in the accounts.

BHrection: Il Whether there is any regiructuring of an existing loan or cases of wawer/write off of
debts/loansfintarest gto, made by 4 lender ta the company due to the comgany's inakility to repay the
laan? If yes, the financial Impacl may Be stated. Woether such cases are properly accovnted for?

Chsarvation: There are na restrycluring of am existng loan ar cases af waiver wriige off of debts, laans,
interast, etc., made by lendar te the compaty dua to the company's ability [ repay the loan.

Directlon: 1. Whether funds |grantsisubsidy eto) receved/receivable for specific schemes from
Central/State Govemment or its agencies were prapedly accounted for [ utilized a5 per ifs berm and
condtiers? LisT the cages of deviation.

Observation: Mo fuhds wera recaiveddreceivable for spegifle schemes from Cantral / State Gosernment
or its agancies.

Flace: Bangalare For YCRJ & Aszociates
Qake:  24-04-2023 Chartered Accauntanis
Firrn Regn No. 0089275

ui,Pﬂw.‘,;.w‘

vio P Ca Poornima Y
Partner

M. Mo 212804

CUDIM: 23212804BGRCENIB4A3
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Feicened 31118 Limited
Ppd o5t che financial stacements for che year +nded Aforch 31, 2023

SIGHRIFICANT ACCOUNTING POLICIES
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gquitvalents. The cravpany has icleninDed e b momls 2 s epovaling cowle,

Ascels hehld for s3le

“ewcnrrert aszls avdd dispiual e 20 classifed as hald for sale. if cheir virrying ancant will be recoveesd
prirgipally fhrangh a side ransiesioen ealher tan ieoteh contienzg cse, This oend iien is smgandesl s med emly welen
the: asecl 1or disposal praup] is availabile Tnr immediale sale o ies present comdinion subjest only te 1erme that are esual
and costeaany for sales of sueh asaed cor disposal gronpd ard its sale is bighly probable. klasazemen? owsl be
cornotiticd 10 1 sale, which shwald be eapecied b3 qualify lar recognizion ag a oompleicd sale witlio coz wear fiot the
chile uf class cation.

on-currend asseds Land dispasal graped chissitied as held lor sale are measured an the Yewer of cheir catning amanl
and fur valae less costs ta <2l

Ky eude Kecogn lilon

Revenue 5 reccgiised upon cransfer 3 Comtral of Prvnised prosluzis or serkices 100 CESEMETE 00 an arount thas
refleets U enngidentties we ckpect 10 receive in exchanme for those prodozls arseceices

. Income from Serviees

Tramspornieh I8t 5 recegiised as upon fransdee o seovice o Lhe cushooer i< on delivery of peeroleuns produsts
e pil markuetine eongemecs, Revemee 15 1ocogrised by allocaging the Irangaction price us per agreed Laniff rate o the
Eisliro] service .
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L&A

1.8

1.9

Tnterest TREom:

Iapeicsr uweniy is aceriad ona e basiz, e refereace 1o the principal oulstanding and ot the eHeciive interes mig
apicalle, whicl 3 et ae ha esoeclh Jiscoons edusated Juikss casl ieceipts eouzh e ospeczed Life of the
Fucanwial aseel 47 Ui ssel's neL sarmving sl &0 ueilisd reccgmia,

[thiér | et e
Insurnrece claimis are pecainted an pcceprance o claimy by respective Ingurance Comopanies. The Liguidaled Ly
regovered from camraals chath revenes and Sapisn: camdraedds s recsgnised As inceme ag amid whe tecevened.

Leaces

The Comparnss Lease assel classes primarily consiss o1 leases {or Land and Beilding  The Company agsesg=s whether
2 AL CONEILIE A eRse, an insepsion of 3 Canleace. N cealrazl i5 or sentoits | o leass SF e qomeact 2onvess 1he righs
ik ownalral e e ol iz idenbificd wtscrs G @ porel of me e exeltanse o oosaderanion (T assess whegler
cundres! cimmers the righl B cooired the pse af ae ideilified aaser , e Compaee assesch stieto: ol ool
Fnvnlees e use ol o iderdaiend eesel . Al Cranpany his oakBanteal®y sl ol the evarsanic eeebic S ose of 16
a5t Ihmuﬂm Ihe periad of He b=as= md tiir rhe E_'nn'lrlrln],- kg IR righ: Fo cd=rect The nse af 1he 2sset.

Al e e of consnmeniceement ull D leae, Obe Comtigrdng eeoenioecs 3 deli-ofwse asen RO and g correspatding
Tease liahilidy %or all lese armomgenients iz wlich 0 2o lesgee, exfepl B katdd deln d erod OF DeC e onths or
lesw <hovrt- lern laaseey aeel Lo walioe leses Tor Uhase sherd derme and Lowe wicie leises, L L mnpany rEI:IEIEI'Ii.?E“FG Lhe
lease paemierds 05 an 2neraling expaiese anon strpighl-line bpsis owver the lere nfle [=aze.

[he |=a5= Ii.'lhilirr..' is ioitial b measuead ai nmareized cas A rhe present viate of the fidore lease piyments, The lea
panwienls are discourded using the inercar rane imalicic inbe leaze o iToo readity dslerminpblesing the meremeneal
Lazrrcd g rines of G [eases,

Fq;lrrigrl Currengy

[n preparing the francind sicaments of be compiny, fransachivas in o comencies il Slan the sitie's foaceanal
urrenyy Lloreipn surreniies 1 aes revepnised id 1he rales of exclimgs previnling A1 e dales al Ui Icansactiose. A0
ered of rach reporiena pericd. manelany ilems denominaled in foreipn curcencies are eivarsliles) ol the gales prevailing
ar than dace. Mea-nyeactany iwens canicd at1air valoe ihat are deenn:naied S0 [oeien cumencies are retransided af dks
rafes prevaclony au e dme when the Bir valee wag deteoueed, Weo-niselany iems clwl are neeacuned n lerms af
Bistarteal cod in a fixeizn comency are ool relrdms ol Exclanioe difleremees o asnsclany Jweibns ane receaniscd in
profic v Bxss in dhe pericd inowhich they arise.

Qomowing Cusks

Horrawing cosls dicstly an-ituzahle on Al acigsisition, costnodion o pecdoction of” gialofing assces, winel are
nss=k 1hnl rm:ss.rlril:n-' take n subsrandial 'p-m'ii:ni ol Fims Eip el reachy lar Paeer inlemdesl cse oo osile, e wdded 1wt cusi
of those peses, widil ssich time as e assoks are subsiandiallye reade B heir nceredeg pze.

Inicresl i camed oo 1 tespoe Ay invesonenl of specille begre Jiges pending cheir expendicuce on qualilirg
sl is teslucied Brmm Lhe bermseevin cimli elipible Do coplahaatn,

All ey Deweanaing oot &g ecegikesd in profic o joss anoalye perksd e whiah they aee ingyred.
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Exnplayee Heoeilis

Hedlremend Beretil onsts and rermmanation benelics

Pavments 1g dedned contrchutnon cetireowent beoefic plans are socopissd as on exper se when eouplove2s L e conderad
seEvice ¢n1i1|iqg then b The cordrkbuliongs.

Fac defined Jemedis ratirernent berell plats, e cost of arovidiag beielils > delermiired wsing che priected uit coodd
micthiad, with astprial valuptions beiog zamied o at the nd of cach anowal repartinge pericdl Reamessir=ment.
comprising acuarial prirs and lpses, the et eleke chacges abe assel ceiliag i applieable) and Fre ~eumn omplae
a5e12 Ceneludise 1 indepeerl. i reflected immepdiataly in the balinoe sheet witloa charge o eredic receguised in athee
ganprehensive mecnws ibie peicd inos hich ey oezer, Ra-measarement recagised inathee coaplehensive ineae
ir rellected immedislely ioceired sutines 3 i w0 reclagsiad o profic o Toss. Pas? sereice casl i3 ecoenized in
profil or Toss in the pericel al 3 ptae anendosis. Neo igerest iz caloulated by apphing the discoent o a 1l
bepinning of the pericd ¢n ihe net definel benelit liabdoy ar assec. Defined benefie costs are cormpgorized g Billoass:

= g ice 205t (iR ding JUEret sorvics oot past service cos, as well as aing and losses o zunailmencs and
seLlements i
* nEL imLEresL Bxmmese ur s, and

b r-IMe Gl ek ne

Tlw compamy presorms the 1ire; nvg comprneeiks 24 2l linecl berefL costs i grefin or lozs in the lime item lmploee
bunchies caponse'. Cartaclimetn pairs and Srsses nre necamenil far 2 past service custd,

The relirasew wemefil shligmien recopmised in che birance <heel tepreserns o acual defieit or surplus in 1
campamy ‘s Lefned bewefil plans. Any surples resultng Fom shis caleslatien s hmed e e prosem yaloe of ane
cconnmic herebils avalaile i the Soreoof 1efundz fior che plans or redectians in fidvre sealeibuiens o doe plana.

& Linbility For o termmimatiot Benelit ooecomsed a1 the garlizr o «lien the entity oo Tonger withdias e offer of
e cepminalicm Bemedin iond when e eciny recouzics 2ny rebaled rescruciaring coss.

Shont-renin and acher long-1erm emphovee benefity

A litlity s recoensed B penefics doorwing 1o employess norespeel of wisees and saimees, antedl Soove and sick
leaves im glee perwed the elamd service is tendered @1 che undiscounted amasmt or the beretils espectsd To be pad i
exzhange farihal servce.

Liabiliies revoenised in respest of shorsterm enplayee beoesits aoc wwaswred ot sl wndisoovnled amoory af e
bene ity capecicd o be pael in 2velense Tor che reliled cervike

Lithalines tecoenised i nespeet of offer lorp-eren empliaes benefil, are mecaoed & 6w aosient saloe of b
estialed fulure cach aulflows expeeted 6 e inade by be company in eesped of services prvaded Iy coplovees ug o
s repoding date, Reneusmoments as a resull af capereres adjustments amd Slhanges in aduarsl assampiians are
raeountised Qi profd of loss

Turalion

Incame Lax ecpense represont &l s e o @ curremby pusable ool dererred s,
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Curreml fax

e 1as currently pasanie is based on Lasable profic for (e vear Taxible profid dilfers Troo profit belive we’ as
reporied n the sizemezl ol peadin aond Eeas beeaose oF Hems of income ar expenss eal are Grakle o dedoctinle w
arhes years and dlems that are oever sasable or deduznble, The company's currest g, is calaclarsd aeing fis rates tha
have bogn enacied ar swbscantively cracted by 1he end sl 2be repuorting posiod.

Deferrnd tax

Frcterred tas is recopnised on lemperany differences hepwemn the carmom araunts of asscrs aisd liabilices S ibe
EBusarcial stargments and the correspanding rax bases vsed in ke compninzian af tucable poalit Deterred ax liabalilics
are generally tecomized Lroall wable wanpaeary differences. Defoerred 1ax assess ste pemesaliy cezrgised for all
srmlucritle teraperary dilTerenices i the oubenf thar o s poolable duat asable profits will be avpilable agains which
Lhaes decnceible teinpuorans diflerenees can be olilisest,

Il caroviog anowil of Jefeered ce asseis is teviewsd a0 the ond oF zach reporting perical end reduced @ e cxiesd

that i1 is oo lanpeer probable ot sofficoen eabte pofis will e asailable o a'low alk ar part af fhe wssel by be
racrcersl.

Toe lerred Las tiaBnlsties anc assels are neaged 30 he @ raes thae are expecied o apply in che periol i which He
liabitimy is seHled ar fhe asssl rezhssl, Based on s eates Laod faa laws] That have been cpacted o mibsfantively
cnaded by the end 2f the reparing period. The measirement of defereed L labilies and aseats refleces rhe rs
Comseqiloes Chan would fllew Faos che moasner in swhich e comaarme expecs. ot Oee ond ol the reponuig pediod. 12
recuven ur scElle e caee visi g ef i assecs and lialdlies

Lurrend and defrered tax for the yeur

Currenl and delbmed ik aee socegnized in peefi ar lozs, exeept wien [hey relacs 1a items that are cecomus=d moather
srmnprelEnsive iaeome uar |.|iI:E'L'|]_'|' e u.;uil}'. ae wloed cases the e and deferesd 12% are alse I'EEJ.:'_I:'.Hi!-GIJ in atler
romprehensive imgoEae gr ciregtly in eguily mesprecielr.

Fropeniy, Flant X Eqwigsmnent

Rasnd s i Idimgs he b free wic mthe supply of serviees o for admivistrative purposes. are slaied onodbe balawse shel
il vorsl less apenmulsied depreciatim and arcucnnLane| iI'|'||:'laiJ|l:‘r|.'I:|I losses.

Broperies in (he course af consimivticn e supply ar adiminesdndive pacpases ae canied an coar. less any recogmsed
impaineenr loss, Cesl includes professiconl fees and. for qualifiing assels, bormowing omb capeidlised o secovddnce
woh e conipeny s acoourdng pela. Such peypertizs are classified 10 He appropriole citesanes of propesty. jilant
und equipment when coinpleted and evady b imended wse. Deprociatian oF fleee aesery, nn Lhe sioe base g olier
praperty assets, commences when U assels are roady B thew neended e,

Frechmld Lanel s nal depp=aigicd.
Fiatures miel sepuipoesnt are stacd a cesn 053 accomwlbabed deareciazion and azcumulaied inpsuirmesil kisies,
Cheprecladlon:

IReprecialiont o orceosmeed 50 &5 L owrice o sk casl of assets cather than freetmid Tand awd pepeitics undo
crmsitiaciam] less Iher resodual vEloes oven’ theat need Bives using e sdraighi- line methe

Flns vafioansd wsefil lives. sesidnal weloes and deprecistion method e reviewed at the end ol wwdn reporiang penod,
with the elled af amy chasees an ey lonate acoaunied foa oan a prospectin e basis,




Petraned RILH Lunited

Notes L

114

(AEAR

1.153,

.14,

o the financial statenents fordhe vear endel Blarch 31, 24623

Cuslimated aselul lves of propery, plant & eoqipeent is 25 speefied belaw, Reeidual valug is txkep o 3%

[1:I-||.i|-:|'ir|.3 T veany I A s
ki omputer squiprmaie 3 vears
Xerves LY EIE
FPlami and Equipme= 1010 |5 vgsirs
- Xolar Power PLack : 25 vems
Eoads : S henrs
Pipuline . A vears
Crffice couipmizim : 3 years
Furnifure amil Nadores® . o I scars

*_ Bazed oo che evploacicoe, the aanagenient beliewes Ul the wee fol oves 22 preen abosye besl represent the periad oeer
which tee manavenysl expocts 1o vse che assers longe, the osefil lives lur these Jsscrs 02 differenl fom che usefol
Lives as posscribed uieder Sehedale [ of G Comparies Ael, 2003

An e el peeperie plant and equepaienk is derecogmnsed upon dispacal or whan ne ligure economic ke lils sre
evpecied 40 arize ffom the controed wie of e wiser A s oo loss arising o0 e dispoesl ar refitemend uf an ilem
el preperty. planl and cquiameat s detenoined as by dilfimenee berwcen the sales proceeds aed 1he camying amonnt of
e asser and is revwanised in orofil or besc,

Intanaibbe Acseis

[ntanpibla assecs wiif Anise wselial Tives tha ane acgoited separately are cdenicd atcasl k55 docennlaed amartisation
and acoumulaied impainnet losses  Amaortisition is recegnise] vnoa <eragh-lne basig oser their csenated osefil
Lives, The eitioudted wscful Yife and saeorisation a=hod are recigascl o the el of each reporiice pexiod. with ohe
clfece vl any changes abeaimane seing accowned G on 3 prospecive bnsis

Trdangitle nseets with irgdefnite wsefl Bves i ane scgored sepaedtcly me caeried sl cost less acosnmulaied
amipasibenl lasses,

Thereccpnliion of inlangilbe nasels

An incargible asset is derecagniced ar dispesal, ur when wa lolure ecaneetic beoefis are eapected fam s or
disposal. Sains o [9s3es arisiig, Gon: derecegnition nf an imangible wsel, naeasared 2 e ditfercoee bemaaen the me
clesposal precocds wnd B cansatg e of the as:cl. ore reeapnized in pezlit ar loss wlen the assel is derecognised.

L'selul lives of In1angille Aswets

Fstinated usefil lives ofihe intangi® b sl are as kil

| Right of 'Way Tndedinite
Liempncer Selbeire { Lcars

hopuinosal of S mL-Fina ekl Assets

A1 eod ol el repedig periad, il compury reviews e comying ameants of it LI and iocigille acses
wille fanler lilie, B deterrunse welselhier chese is amy indicatian hoc chase assats ke sud%ered s imparore o, 10 a0y
siwch irebication exigls, e recoverable amoune of e agse! is escimaced i oneder e felermine A2 eater ol the
impairmend loss [iF amel When i G nul possible o esurale he recoverable anesune of animdividnal pzeet, dbe
Carnpany estimates the recoverable amonnt o ik cash __quner:lling_ il Lis whieh 2l agee helangs.

Inlanz2itle acsele will indedinite wselil lives ared imCagilde a0 oo vel avaclabls Tor use are feesed {or impairment o
Yeasl annually. awd wlwixver here is an ndication 1hag the et iy be ianpaiccd.
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I e rezcverable amemnt ol an awet e cash-waeraling ey s cstimated 10 b Tess fhan iy zameong @, he
cary ity sutoubl of 15 580 §or 2agh-generating unil if ceduced (e s 1ocsverabls amea An impainogl s 5
srcoeenaed aemedialeh inopeedis or loss.

Woaen an uaparenl 043 Subscquenty Feverses, the camying aneoenl of the aeser (o & cashepeieraling unil it
increstned Lo the rev e aofiztte of g8 feeovcralile aneaenc, boc 5o chad e insresed ceeeomy amonnt does o escesd
17¢ earnying amwanl that veoar's] bave e detemnined had wo inpairment Toss bese recrenised lor the aser (or cael-
weeralitg uniel i priar years, A reversal 2 a0 uopanacnt bes 38 recogensed iomediaely i prabit ar less.

Iovenliries

Tovewtcuies har corprise of sarce and sparas dovhich guslife o zncateeics ) are staled o e lwer gf cost and el
realisable value. £ ol of oiveneeriss aoe Jesermiret an a weighle] average basia, Mo realisable value represents the
anitnmated <ellirg powce Bir icveniaties Less all estirnaced coses of cempletion and coss necessarny trinake e ale.

Pravisions

Pravisians are recopised when che Cumpany Bas a preseit ollizacion S lepal or consfruztive] s a rescll ol o pas evenl.
B is probable shal the Company will be required B sette e oblizaion. o a retiadle estimice con he oade o 1l
Atk o Lhe abliznticm.

The amunl recosesed 25 3 provisidn is il best estimase of the consiileration cequired o selile the presers abligatfon
Al Hhe epd oFihe repoeitng period. babing ogo aecount e risks and arcerqintics surrcordag U olligation. When o
provision is measred sizing the cash M estanated el e presenl obligacian, il camying snonnl i el st
value of thcse cach Ao e pwlen the eHigt af the time value a7 ey is neerialn,

When same or afl al e sconuez eflls cogeired fe semle. 3 praision B evpectsd i be regosercd Gom a third
paiy. A receivnble e recopnised s am aneed 10 i virioally cenin oled ceintbursannent wi'l he received ared e amouos
ol ibe cocevabile can be nwnsured Teliahly,

Chcroms cond raste

Fresenn dblizations arisiag under 2nerous copdraces are recoenised and iocasued a5 peavisions, A sozros conlescl s
cansitkred L eanad wliene (he Compars bas a conerace wadgr which the unasaiduble comics of meesing the wblizalions
vrkler the cinlmact eacead the econmesic beneflis expeored B be receireed from e corfract,

Fimancial Insirumemiy

Finangial assets and Brancaal habilitics ane recognised swhen te company beenmes & pany o the comtracual
provizions af the inssroments. A1 finaovial assels and Cabiliies are recognized a1 faic vidue o nalial ecagition,
ecepl b trade receivables whizh e imitially muasued at rassaclion price. Transacivm cosis tha? ure darectly
anrlucable o he scquisition - issuz of Al assets ard Gl halilites o added to o deducted fam the faic
valug of Che Fusicial as5cig of financial linbilities. a5 upproprite. o0 imhal o,

Fittamclal assers

Al regular way purchiases o sales of Gnancial azsels are rezopnised and derecugnized ol o rade dae basis. Regalar
wy puarghases ar sales ace prchiases on sales of Enancinl assets dhat requine de=livery oF a2sels st the dne frame
cstablizhed by e=prilafizn ar cancention in B imarkerplace.

Al rezopnived finaecid aksers are Subscquently nicasured Gntheic encicely o oeilber antamised oSt ar Fair vale,
depending on the classificalivca aff the Reascial assels,
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L.[7.2. Chassifivaillon of fhiiaweial assers

1174

Foiancicd inaein ol imorFiwl oo

Timamzial assely are sihgegquentls cicaswed & aponised eoss if these Gnwscial assecs a7e held wiglsdn i Tosines wlnae
chjectiva is L Tkl Thews iwseets in ooder g caller eonoactual cash oo ard the conccioal terme of the liacal
acset Eive riss on smecified dates w cash Il that are sulely pavgents of puneipal and inleress an 1he principat
amowne eurecoled .
S ey @ 00 et ool ol o e tonieige pgee i

Frugncial asse1s ane measurad al Eaic velws chrongh coher comprebensive ieeme idihese Gnaoceal aszers are leld wishin
# hmsiness wheae alveerive i3 delizeved By ol collecting concrincgiel cash Jaws und s=Ring Gnancial asszis and e
cuniraciunl Serrns of tie financial asiee give Tise o specified dames o cash Aows did are solely ayments of peingijal
armd intzreston U2 pracipal anead suscachsiz,

Nty bl e FUT TR A7 2230 13 Beaiegrhi e o Ao

Finurial assers are mesured o fiir vilee daeh prolic er Boss uihesa i i oesosd a0 asorossd eosc or ac fair valoe
thyroagl aeler camprehensive imconie an infEal receenition. T eramssctivn conls directl anribotable wosls acquesilion
af Bt assets &ad halilioes a0 fair vaioe throngh prafie and loss are inungdicels recogmeed in slalernent of sk
el loas.

Financial liahtlities
Fimanvial linlidicies are measured 2 iovarized sosl wng U clizcis e imciesl asalbicd.

. Effectlye Inteyest imethod

The sficdive mteresl arihixd is a2 el af caledlanine e amomised cosl of & debl irscnaperd and 47 allacning
mrerest inzonss ver fle relevent pariad, The elective oterest cale 15 e rae el eaactly disconns esliated ficrs
cash reczips Lincleding all o5 and points paid ar rece s thal faroe an ewtegeal part of dee elfectve interest e,
rrarsachion costs dnd ol pribiums o discowiesh checsaeh ale expeeced lidke of the debt instroament. o, wles
apprapnEle, o shiveler pereed. Do b 2oss Sayive amount o initial recapmiiom,

Impairmend of Tinancial assels

The comipasy applees v expocted credit bss model for sereprising impasnment loss on Gl assels seaswied =l
emprised ot Dapeecd eredic Laacs ace e weighled averape of credic Tosses with the tespacin e risks ol deGuubl
AECNTing it5 he weights, Cralit lass is e Ve bevwsen all connactual sash dows shat are due 5o the comparmy i
accordance svich the comiret areh all e ek Meses Sl e company expeees b eere. Jiscounied o the criginal
ctfective ivterest rate. The compame ssinmples cash Tows by considerme @l Someaznal erms of e financial
wstrsat hrousl the especsd ik of thar finanzial instnomg

The compary mezsures b less wllowazee for 3 Bueesgal wisenieat aan sncunt cqueal 10 g lifetime expacied credic
losees iT1he credic risk on e linang:al insiroment b ioncrcansd asenifcandy since indial recogniicon, ¥ ihe credir risk
on 4 Grancial instrament has rog ineemisal similamly since duitiol recaawilion. 1he cotpany tiesurs e ey
allovadues For il dinancial instrument at an anonnt equal 1o 1 2-mamb especied credil kisses, 12-momh ospecied
crirclal hsses are poction of die life-tive expeowed enedil lesses amd represenl the fifklime cish shicifalls diac will resul
it deBlt aveors within the 12 neonths after e reporcioe, daee and s, are not cach shortfalls thad ure predicled oesr
e et B2 iwonchs
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A rlse compars nesned Joss allosance dow 3 Beaacial insrumerd & likdiseee expeded] crelil s nesl=l in be
prows e perivd. bu® deternuimees a0 e e of arcporting, pened that oy cvedd izk bas st increxsesd 25peni Beprdly singe
arilial Tecpgnitione e g impoeveneml e credil gquality ag oaonpansd o e previceos period. the campany again
meaasucss lhe ks ol hovance b=k on 1Z2smondb expecisl creclic besses.

Whiernimabone the gscescnert af whethwn twere has been & significant increase in crecie i<k siace initial recoenition, Le
cpmpany uves Lhe chamee o the oxk vla deboull sosoenng oeer 205 cipected life of B Binancial ipstromrent irstzad arf
the change in Mg anennt of gspecied credit osses. Tor make Uit assocsssment, e conspans consparcs the risk o7 3
FefEull 2ccurire on the Arancinl i nsimmmemt as il the repuping late with e eish 03 deBult oce e i che finan ial
instment 55 at 1he dage of iritial recoanitien ard consfders reasarably and suppartible aefinmation. Than 5 avnilabb:
witleall urdue cusl ar ot o is Dndicat ve of sipnieant inereases in eredil pisk since imrtial recrwnition.

For wade reveisables o ang conrae ial right w ceszine cash 20 aeeslrer finaogial ayser bl oot Fom irzosactions U

are datlin the soepe of fod A% LL3 1w company 2lways menserre che lass allowance 21 am saeant equal la liziooe
eepected credil ases,

Further. for B purpese of wneasoring [Efmine expecesd credic lass alkavanee i irsle tecevaliles, e cunpany lug
psed 4 practical cxpedicar & penmfted under [nd A% 109, This expeceed credil lozs allvaras i cunpitend based on i
provizion adicin wloely tahes wie accowar bisteeical Ceedit 1ess experiens and adjusted for Aboward-braking
infzroalien.

Ihe Leypairtnesn equiccicols for the recopnidion and measucemeed af a Toss al vavipge e equatly applivd o debi
insirenuernrs a0 FSTO0C T e sl b Wogs alloweanes s recognised inoober compeslensive fnceme ancl is ned recucel
Frien the cirmving 2meund in Lhe Balance sheel.

Derecognliion of eanclal assets

The ¢ampare derecaumises i lenaocial assed when U contraciwsl rielus w che cash Aowes fioin dlx: ossel espire or
when i srinslers e limmeial ayset ancl substacdally all e risks wnd powacds of osoislip of he assel 10 acaler
parey. INle conpany reivher wansfers rer refiiis enbetintiol Iy all 4 risks 2l resards ol sy akd contiows 0
cowtrol the teansferred fssen, 1he company rézognises ils #lxined inberes in the sl and an sseciated Lability fin
arebis Al anay Juave 10 pav. [F e coopany recains substantislby all he ricks aned rgwands af awmerahim a0 a s ferred
fimancial assel, 1he compiny soailinuet Lo eecogeiae Uee Bweial a=aer sl alse rerognises @ collateralisgl barresirg
Torr ales proseseds reseivecl.

On Jerecopnitigie of 2 lnancial assyl i Ay @editewy, the diflerewce Bonween he asser's carving anwonne and sle sam of
the cosHeral’on recgived amd receinabbe and the comulstive wiEAn o6 lusa (hal had [secin ruuug,niscd in olwr
comprehensive income and aconmalgled in equing iy recosnived me prolin ue ess f sach gain o loss weild lase
utearwise been tecagnised in proofic or 22 on dispocal 37 chad financip] areed

On de-recapmifion of i Jimogial gzl aclear dhaw ity autiredy (e wloon e compaity eooimns 2w opsian e repuorshase
part of 3 rans&rmed assec), the conpary allagaies she pravinns carrdre anwwnt ul the finaecial S5 o e part
iC eonslilLucs 10 recapnaze Lnder cominning invclvenimsd. ard 19 part A ma Tonger recaeses an tee basis af Ui relate e
Guir walwes of those parcs en the 3xe of 1 ransier, The differsmee bewesn 198 carrying aoaunt allosibed L the jarl
Ahat s ua langer ceceeniscd oz the son e dee cossderauon eceived for the porm no lenzsr recaopn’ sed amd ey
cularive i or lass alloaced ondl M Tl been recoenised in otice caprelicnsive aicome is recopgnised in poodr
o less i sich paim ar Toss wanld hirvg mihersice been cecogrised woprofit o lusa oo disposdh of tar fingixiad aasel, &
cwitlacive paia of lose thar had been reeemised “r cdler comprehensive inceaee 5 allacaled beteecm e part it
comtinueg b be noesctised asd W pane that is no leoer recogivised on the bsie gf the relative tair valusg ol tase

earfa

£’k and (Mexh Knuivuledrs

Fie company cinsiders al leebils Lgeod Eevaiscial ascruoeencs, swehich ars read: v semeerible inte kmvan amannte 8
cash thac arg subjest oo an irsmilicam cisk of chamee G value amd bavioe ongival maociies of thees neple ar less
from 1he de of purciece, 40 he cash sgnivalents © .n;gh- a::d e cyguivalonts consist of balaees with banks which are
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[.1%

1.74.

.21,

1.2:

12X

Lid

Erade lleceir abiles

Trade reccivables are recognised indlially ot cheir Izansicdar acive ol subsegneatly mesieed af sownxed ool kg
erlfent cuceresr vare nedlisd. less pronogion B impaansend.

Toude d 0l her prayables

‘Lhese anscuns represent liabilicies for zoads aid ssrvices provided 1de gonpany prive e el of e fianel
sear w gl are unpice. | asoies ace ieseczd and are naealb paid wichin 20 dm s oF regoapnitien, Trwle ancd aer
pavihle; are presented as corrent lakilivies uoless payowat e et due wichin LY monchs afier the repamimg pericd.
They are recsenised indtzally i therr Fuie vilwe and aubsoguenitly wcasueed o amorcised cosn uzing Te effecrive ingerest
meLhad.

Levestmend propen les

Tnvesemerd propedies are recvorsl wiliolly ot cost oeledate Danidelien focs, Subsaquznl beoacilial secognician,
inveslrent properties one saged af casd Tess accumabited deprecion and accbulaned ioepainmeac loss. iTany.

The Company ceprecioes fuilding componeol ol swvealngnd peoope e over 30 vears from 1he éxde of arigirsl
consdmicioy bise? om (he nsedid lile prescribed in Schedole ey e Coopatics el 2003wz b2 sleaizld-line
method  The mananernenr believes that these estimated usebul Baes are c2alisne and cftecl Tar appreximetion of te
perivd aver whililwe assets are Tikeb, o be used.

Thungh M coerqmiony neasEes Aveameant pregedy using coat based measurement. e faie vzl of invesdmen
progere is disclsed in b notes, aee valoes are detericnmed Baed edlser an s Talese anaailable informatian based an
“stamp dufy - annemt seatemong of rales” applicakly 1o clee arew in which e lasd s sowated. aakel comparizon
gppreach of on pericdicad evaluacion peronned by an exlzneal imlzpendent values.

bregsrmierd properfies ame derecoenised gither avliem Uies hase B2en dispegied of o whett shwy are permanzedly
witldrawn fom e and 6o Alure sconamiz berefit is expectal Eom their dispesal. Pl daference beloeon the ger
Uinpoual proceeds aied e carnying anounr of the 4521 is cecoanised in prafil ar louss én the pericd af derecagnition.

Farnings per Shoee

Ruasic caroioss 3o ahane ae comapaced by dividing profl o boss scritulsble 1o squite sharebalilers of the Compaesy by
e wenhiled] awzrngze awnler o squane shaces ourstasding during e period The Company bes mec hice oy
malemtially Jit nlive securlies.

Dividlomds

Mreccision is mide fie G ansaunt ol 2y divideed declared. being appeapriately adbariced and re loqper 2 the
discrecion ol the entine, vn or befoe e end of e repertiee perged Bot ool distialed at Eae 2ied of 1he repaming
period.

Raunding of amsinis

Ak anwonets disclosed in Abe lipancial sipemenes arel sites bive been rsnsded SF o e ocacesd [abls o per sl
reguicgitici of Kchedole [, unlzes ahensize slaed,
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